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6.30% 
Assured for 25 Years 
in 
Mobile Electric Co. 
First Mortgage 
5% Gold Bonds 
Due May, 1946 
Company serves Mobile, Ala- 
bama, and surrounding terri- 


tory—a flourishing and _ pros- 
perous section of the South. 


Ask for Circular F-66 


H. M. Byllesby and Co. 


INCORPORATE 


NewYork Chicago 
il Broadway 208 S.LaSalle St. 
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Quoted 


To Yield 7.2% 


Company serves a 
srowing — territory 
with many and di- 
versified industries. 


Ask for Circular W-15 


Henry L. Doherty 
& Company 
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Teete tere ee U 8 Per 08 
Time to Re-tire? 
(Buy Fisk) 


HikX exceptional success of Fisk Tires 

proves definitely that the driving pub- 
lic will respond quickly to a tire whose 
road performance is so much better than 
its printed promise. 
Every Fisk Tire that leaves Chicopee 
Falls has more road-miles in it than any 
buyer has been led to expect. 


We prefer it that way. For when he 
finds the extra value, Fisk has won an 
aggressive friend. 



































FINA NCTALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a_ service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


includes 

1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 

2. The weekly letter—A 4-page review 
and forecast of investment opportun- 
ities, issued on Friday. 

3. Special letters on investment toples. 

4. Special 2-page supplement issued on 
the Friday falling nearest the Ist 
and 15th of every month. 


5. Replies to inquiries relating te se- 
curities. 


6. Special investigations on order. 


TERMS: 
CLASS A SERVICE............ $50 A YEAR 
CLASS B SERVICE............ $25 A YEAR 
CLASS C SERVICE............ $15 A YEAR 


Descriptive Circular Upon Request 


The Financial World 
29 Broadway New York 
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The new number of our | 
Publication, the “Financial 


Viewpoint,’ contains a 
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Wall Street Is NOT 
All Bucket Shops! 


The newspapers are full of accounts of raids, arrests, 
indictments and failures—but there is no reason why any 
ordinarily careful person should lose a dollar. 





There are as many—perhaps more—scrupulously honest 
men to the square mile in Wall Street as anywhere in the 
world. And more sound investments! 


But so long as people insist on buying stock of which 
they know nothing from people of whom they know less, 
there will be plenty of scoundrels to help them—even in 
Wall Street. 


Every Tuesday and Thursday the New 
York American publishes a page of Bonds 
in which its readers can invest with the ut- 
most confidence. Every morning it publishes 
the advertisements of investment houses 
it believes to be reliable beyond question. 


furthermore, the New York American keeps for the 
benefit of its readers—rich or poor—an Investors’ Service, 
where an expert answers, without charge, six or seven hun- 
dred Jetters a week asking his advice on safe investments. 





So, if you are not ABSOLUTELY SURE about any stock 
or bond you own—or are thinking of buying—if you don’t 
find your broker’s advertisement in the New York American 
or some equally reliable guide—if you want absolutely 
unbiased advice on any investment, large or small, don’t 
hesitate to write freely and confidentially. 


American Investors’ Service 
15 Broad Street, New York 
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The Financial World was established to diffuse the truth about investments, has constantly maintainec 
this attitude, and will continue to do so, confident in ite belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 
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The Outlook for Sugar Stocks 


Situation Seems to Justify Moderately Bullish Attitude on the Commodity; 
Status of Stocks Temporarily Uncertain 


F YOU are inclined to be bullish re- 
garding the outlook for sugar, the 
commodity, and for any particular 
gar stock or stocks, I should suggest 
that you temper your attitude with con- 
servatism. Very often he who expects 
much receives but little. And he who is 
moderate in anticipation receives much. 


So far as the statistical position ef the 
ommodity is concerned there is a great 
deal upon which to predicate a bullish po- 
sition. To say the very least, the out- 
look is encouraging. But the world does 
not recover lost ground with speed equal 
to the manner of losing. In other words, 
industry and trade generally are slower 
in recovery following a slump than in 
‘moving forward once inflation has set in. 
They also are reconstructed with more 
lificulty than they are deflated. 


RUDE AWAKENING 


Last year the sugar industry was hit 
between the eyes. Liquidation was most 
drastic. The price inflation had led many 
to believe that the industry had entered 
into a long era in which profits would 
ontinue far above anything anyone ever 
ad dreamed of as possible. The awaken- 
ing was a rude one and 
many millions of dollars 
were lost; lost to those 
who speculated in the 
commodity, and to those 
who speculated in the 


sugar stocks. 


It is believed that the 
industry, however, has 
been deflated completely, 
ind that the readjust- 
ment process has restor- 
d foundations. The in- 
dustry, we are informed, 
has turned the corner. 


But that may mean any- 
thing, or nothing at all. 
urning corners does not 
always lead to better- 
ment. 
Suppose, for the sake 
of getting to. sure 





By MARTIN WADE 


ground, we assume that the sugar indus- 
try has completed deflation and liquida- 
tion, and that it has rounded the corner 
that leads to genuine and steady improve- 
ment. Remember that industry generally 
recovers more slowly than it goes to 
pieces. A contractor tears down a build- 
ing with much greater ease, and with less 
‘expenditure of effort, than he rebuilds. 
That thought wili bear repetition. 


TRADE IMPROVEMENT 


Now let us tie up what have been fair- 
ly general ruminations with a_ specific 
unit in the industry, say AMERICAN SUGAR 
REFINING. 

Last year AMERICAN SUGAR common 


sold down to 475%. 
the last word in deflation and in reflec- 


That was considered 


tion of what was going on in the in- 
dustry. It was the depression bottom; the 
lowest leve! in twenty years’ history of the 
stock, for that matter, anda decided shock 





Loading “Sugar” in the Fields in Cuba 


At this writing the price of AMERICAN 
SuGAR REFINING common is in the neigh- 
borhood of 66. 

What is the significance of that price 
recovery? 

Stock prices are supposed to be re- 
flective rather than barometrical. In other 
words, the price recovery in AMERICAN 
SuGAR is a reflection, largely, of the im- 
provement that has come in the trade po- 
sition. The common stock of the com- 
pany has gained almost twenty points in 
reflecting improvement in the industry. 
The interesting question is—should a 
twenty point advance be considered quite 
substantial enough for the time being? 
Personally, I believe that it should be so 
considered. But more on that point 
later on. 


FAILS TO GAIN 


We will return to the discussion of the 
industry. 

It will be important for us to determine 
\hat the prospects are for sugar con- 
sumption. Last year, because of the gen- 
eral economic condition, particularly as it 
affected the masses of the people, the con- 
umption of sugar per capita failed to 
show the usual annual 
average gain 

That was not surpris- 
ing. Business and trade 
depression invariably are 
certain 
amount of unemploy- 


attended by a 


ment, and when a larger 
proportion than usual are 
out of work, the con- 
sumption of sugar usual- 
ly is smaller, or the gain 
over the preceding year 
is narrower. It is esti- 
mated that the normal 
average gain in sugar 
consumption would bring 
the present total per 
capita to 105 pounds. The 
1920 figure was 86.56 
pounds per capita. 


But we have the ef- 

















fects of the war to reckon with. Pur- 
chasing power has been lowered both 
here and abroad, particularly abroad. 


And, as has been stated before, recoveries 
usually are slower than relapses or in- 
fiation, so it is more than likely that the 
gain in per capita consumption of sugar, 
this year at least, will be 
on a much smaller ‘scale 
than normally is the case. 
On the other hand, the 
world’s sugar producing 
capacity has been greatly 
increased since 1914. Then 
Europe slowly is getting 
back on its feet with its 
beet sugar industry. The 
present annual production 
capacity seems to be 
around 17,000,000 pounds, 
and trade authorities as- 
sert that, with the beet 
sugar industry in Europe 
rehabilitated, the 
tion capacity soon will be 
around 21,000,000 pounds. 
The not counting 
Europe, since 1914, is have in- 
creased its sugar output by close to two 


produc- 


world, 


said to 


and one-half million pounds. 
Presumably, harvest 


season has passed, the stocks of sugar on 


however, as the 
hand will greatly diminish this and next 
month, to be ‘augmented again, still pre- 
sumably, about June. During this time it 
that’ the price for raw 
sugars will show some tendency to im- 
prove, as will prices for refined. 


THE INDUSTRY 


is conceivable 


Before concluding this discussion, the 
writer further 


comment to AMERICAN SUGAR and to some 


proposes devoting some 


of the other sugar companies. But, in 
the present circumstances, it is believed 
that investors who have given any con- 
sideration at all to sugar securities will 
do well to inform to the 
situation in the industry as a whole. 
While men and bankers are 
agreed that the outlook in general is one 
which would justify confidence and a 
measure of optimism, there is every 
probability that profits in all industries 
save transportation and possibly the cop- 
pers and power and light producers, will 
be restricted more or less so far as 1922 


themselves as 


business 


¢ 
“3 


: a 
gore ABs 





is concerned. Such a ‘broad consideration 
at this writing, however, is not particular- 
ly germane to our subject. 
are 


The remarks 
interpolated as incidental to impress- 
ing upon readers the importance of view- 
ing the attractiveness of sugar stocks and 
bonds from the standpoint of the general 





Oxen Plowing the Sugar Fields in One of Porto Rico’s 
Many Plantations 


status and outlook for the industry as a 
whole. 

would venture to 
predict that there will be a moderate im- 
provement in sugar prices this year. Again 
speaking broadly, I would say that, to all 
appearances, the industry is fairly well 
liquidated. The statistical situation there- 
fore can be described as moderately, and 
temporarily, favorable. Gradual revival 
of industry, and consequent increase in 
the numbers of employed, with an at- 
tendant feeling of greater security on the 
part of workers, who are the great con- 
sumers of and contributors to the profits 
of the sugar companies, will help to make 
the situation for the securities better. But 
one can afford to be patient. There are 
uncertainties which I not touched 


Broadly speaking, | 


have 
upon. : 
For example, there is, casting its 
shadow over the industry, that ever- 
troublesome ogre, politics. I call it poli- 
tics because that is where so much that 
has to do with tariffs originates. 
One-half of the sugar needed in the 
United States is said to come from the 
Cuban cane fields. A large portion of the 
balance is produced by our own sugar 
beet farmers. In Washington at the 


~ oe 
re, 


present time these two producing interests 
are pulling against each other. Both ar 
asking Congress for favorable tariff ac- 
tion. Trade authorities claim that, un- 
less Congress shall reduce the present 
tariff, Cuba will be hard pressed to re- 
cover from her depression, awhile, if th: 

rate is reduced, our beet 


sugar interests will be 
hard hit. 
Here is a conclusion 


which one important au- 
thority makes in this con- 
nection, and which those 
who are interesting them- 
selves in sugar stocks will 
do well to give heed to— 
any changes made in a 
permanent tariff may 
either increase or decrease 
the relative attractiveness 
of Cuban sugar shares as 
compared with those of 
American beet sugar com- 
panies. 

But the crux of the mat- 
ter is, the completion of 
deflation in the sugar industry is de- 
pendent largely upon the using up of a 
large surplus stock of raw sugar, chiefly 
Cuban. A surplus stock Cannot but act 
as a depressing influence and a deterrent 
factor in free buying. 

An authority claims that at the close 
of last year there was a Cuban sugar 
surplus of large volume which was worth 
less than $60,000,000. The market effect 
had been to squeeze about $400,000,000 
from the value of sugar securities. 


TEMPORARY ADVANCE 


Suppose the price of sugar does firm up 
and advance beginning next month. What 
then? It does not seem likely that the 
will be much more than tem- 
porary, as European competition is a fac- 
tor to be reckoned with. 

It is true that the Cuban producers this 
year will have lower operating costs. 

That is important. But lower costs of 
production do not help much when de- 
mand is lower, and when there is such a 
large surplus on hand as to prolong de- 
pression. 

Perhaps present holders of sugar 
stocks may see higher prices by next fall 

(Concluded on page 181) 


advance 
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| NOTICE 





UBLICATION of an analysis of the Radio Corporation of 
America, which was announced for the current issue, has 


been delayed unavoidably. 


February 27 issue without fail. 
first instalment of a serial study of “St. Paul” Railway. 


The article will appear in the 


The same issue will include the 
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Seaboard Air Line Securities Today Are Selling at Receivership Prices; 


Current Earnings Are Said to Be Improving and Officials Believe There 
is Possibility That Serious Problems Will Be Met and Solved. 


What Can Be Expected of Seaboard? 


A Discussion of the Capital Weakness of the Company and 
Comparison of Merits of the Securities 


sisters among the railroads. Sra- 
BOARD AIR LINE seems to be one of 
them, although some improvement has 
heen noticed in its recent performances. 
The big fault with this company, as the 
present writer sees it, is overcapitalization. 


| T IS TRUE that there are some weak 


When Seapoarp Air Line is able to 
earn the full 6% on property value, as 
ntemplated in the provisions of the 
Transporta- 
tion Act, it would 


By WARREN LORIMER 


SEABOARD is one of the three systems 
which virtually dominate the transporta- 
tion of the Southeastern states. Its lines, 
which were consolidated in 1915, cover or 
tap virtually the entire southeastern por- 
tion of the Atlantic coast states. The 
1915 consolidation did much to simplify 
what previously had been a very compli- 
cated financial structure. 


Basically, the company’s expansion for 


Undoubtedly, the territory served by the 
SEABOARD AiR LINE has expansive possi- 
bilities. Given proper maintenance and 
betterments expenditures, a properly ar- 
ranged corporate structure, and the com- 
pany might well become a strong unit 
in the country’s transportation scheme. 

After all, what security owners are in- 
terested in, primarily, is the actual finan- 
cial condition of the property. The fact 

that there are 














show the follow- 


ion Principal Bond Issues of the Seaboard 


Fixed charges 


earned 1.34 times; Description Maturity Authorized Outstanding 

For the pre- First Gold 4s (stmped)..1950 Closed $12,775,000* 
ferred stocks, 6% Refunding Gold 4s....... 1959  $125,000,000 19,350,000+ 
and 4%, respective- First & Consolidated 6s...1945 300,000,000 27,273,000t 
ly; Adjustment (cum.) 5s...1949 25,000,000 25,000,000 


For the common 
stock, 3.55%. 

Last year the 
company earned 


*$27,000,000 pledged under Refunding Mortgage. 
+$36,661,000 pledged under First & Consolidated Mortgage. 
+$6,000,000 pledged under 6% collateral notes. 


large _ possibilities 
for growth in reve- 
nue production, and 
that the road has 
been ef ficient- 


Price Yield to 
about Maturity 





49 9.00% ly operated, even 
34 9.70% though insufficient- 
44 14.40% | ly, is important. 


16 34.25% But if there is 

| anything wrong 
| with the financial 
\f . side of the picture 
| the other factors 








only slightly bet- 


lose their punch. 








ter than 1.25% on 





There is a meth- 





property value; 
about 40% of fix- 
ed charges, and 
nothing at all for 
the stocks. 


has been particu- 





great deal of promise. 


This company has been in difficulties for a long time, and investors 
seem to have come to the conclusion that the future does not hold a 
It will be well, therefore, to look at the 
proposition as if it were on the verge of reorganization and to predi- 
cate one’s position upon the conclusions reached in that light. Certain 
of the bonds have speculative attractiveness that is worth considera- 
SEABOARD never tion. The writer does not predict reorganization. 
his subject as it would be treated were one pending. 


He simply treats 


od used by the 
leading _ statistical 
authorities which 
provides a rather 
- illuminating — side- 
light upon the 
earning power of a 








larly prosperous, 











railroad. That 





but it has done 

better in some years than it has in the 
past five or six. In some quarters, at the 
present time, there is talk of another re- 
organization, for the purpose of readjust- 
ing capitalization to earning power. Back 
in 1908 there was a receivership, and the 
‘ompany was reorganized in 1909, without 
foreclosure. Floating debt was one of the 
big problems of 1908. 


HIGH FUNDED DEBT 


Today the company still is handicapped 
y a funded debt that is high for the 
earning power of the system, and the 
stock capitalization also seems unneces- 
sarily heavy. The big problem, outside of 
the difficulty to show a good earning 
ower on present capitalization, is need of 
inds. The property does not seem to 
ave been maintained properly, thereby 
roducing a physical weakness. 

Before entering into a discussion of the 
omparative merits of the different se- 
irities of the company, it will be neces- 
iry to examine the history of the com- 
ny and its physical and financial com- 
sition. 
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traffic purposes has been comparatively 
sound. The operating statistics prove 
that to be true. The territory served pro- 
vides a fairly well diversified volume of 
traffic, with cotton and lumber the domi- 
nating influences. It may be explained 
that, while cotton is a dominating in- 
fluence, it is not in the sense that ship- 
ments of the commodity actually form a 
majority proportion of the whole. But 
the prosperity of the road is more or less 
dependent upon the purchasing power, or 
well being, of the cotton growers and the 
cotton belt communities. 


GROSS EXPANDED SLOWLY 


Gross revenues have not grown for 
SeaBoarRD as they have for many other 
carriers, but traffic density has improved 
with normal expansion, and a good stand- 
ard of operating efficiency has been main- 
tained. 

The average distance per ton of freight 
catried is better than 200 miles, which 
cannot be regarded as a particularly long 
haul but is quite favorably comparable to 
the average for a number of other roads. 






method is to find 
what the net income on net capital may be. 
In other words, net income is the percen- 
tage figure showing the relation of net 
income, after the deduction of taxes and 
fixed charges, and the net capital. 


FACE VALUES 


When we know what the net capital per 
mile of a given railroad is, we know 
pretty well what the face-value of the 
road is, and whether or not it is over- 
capitalized. If the percentage figure re- 
ferred to is above the average for the 
different roads, then the company may be 
said to be in a satisfactory financial posi- 
tion. If it is below the average, then 
something is wrong with the financial or 
ccrporate structure. 

The net per mile capital of SEABOARD 
Arr Ling, taking the Moody average for 
the ten years ended December 31, 1920, as 
our figure, is $53,986. 

The net income on that net capital per 
mile, in the same ten-year period, averaged 
4.4%. 

The net capital per mile of Atlantic 
Coast Line, using the average for the 


257 











9 aan te 





ten-year period as above, is $30,891. 
The 
averaged in the ten-year period 10.2%. 


net income on that net capital 

The last named road operates a some- 
what larger mileage than does the SEa- 
BOARD. But the territory served by these 
roads is very similar. It is to be admitted 
that the Atlantic Coast Line has the 
highly profitable Louisville & Nashville to 
draw upon, for which the 
no parallel. 


SEABOARD has 


The point is, the contrast in net in- 
come on net capitalization is not very fa- 
vorable to SeaBoarD Air Line. Obvious- 
ly, the capitalization of the road is too 
high, and the earning power too low. 


to the statistics, the 


pany is short of equipment. 


According com- 
It has some 
Government on 
account of alleged under-maintenance dur- 
ing the term of control. If it 
receives the money claimed, it will be pro- 
vided with a funds. But, 


money coming from the 


Federal 


fair amount of 


Status of California Packing 


Is the Book Value Too High? How Will Poor Earnings This Year Affect 
Them and the Parent Company? 


ROHIBITION has held re- 
sponsible for all manner of things, 
but the CALIFORNIA PACKING Corp. 


can thank the Eighteenth Amendment for 


been 


increased sale 


an and an increased sup- 
ply of many of its products. . The first 
effect was beneficent in the boom years 


of 191Y and 1920 when the public turned 
to the internal making of its own alcohol 
—instead of 
The second 


made 
furnish a 


swallowing it 
effect 
fruits and vegetables at lower 
prices, because of 


ready 
was to sup- 
ply of raw 


1 1 1 
over-supply, when de- 


mand for everything was falling off 
Both conditions redounded to the benefit 
of the company, though whether the lat 


ter fully offset readjustment conditions 1s 


ve determined. 


e an uj stat ent of the co! p 
is to be made public within the next few 
weeks, 1 ere 1s some question as 
what cone 1 will show, as no in 


as at present situated, the company is 
not in a position adequately to handle an 
increase in traffic. The number of freight 
fallen off substantially, 
and the increase in the number of locomo- 
tives owned in the past five or six years 
has not been in proportion to the gains 
in traffic handled. 


cars owned has 


EQUIPMENT PRICES 


The fact that the has been 
to hold off the purchase of new 
equipment will enable it to take advantage 
But that is 


company 
able 


of lower prices. 
thing. 


not every- 


The company has a great deal to be 
thankful that it able to 
fall back upon the Government for funds 


for in has been 
for the purchase of equipment during the 


past year. But that sort of thing cannot 
And the bald truth of the 
matter is the showing of average earning 


power on net capitalization, and the 


go on forever. 


By SCHUYLER PATTERSON 


Economist, The Business Bourse, New York 
tion of earnings or sales for 1921 has 
been given since the report dated Feb- 


ruary 28 of that year. One point which 
has been cleared up, however, which was 
the weak spot of last year, is that of in- 
ventories and borrowings against them— 
bank A. WooLaMs 
recently announced that the company had 


loans. Treasurer L. 


reached the peak of its borrowings fot 
the October 1 last and 
to such 
the ‘year inasmuch 
from 1920 had been 
at a very substantial protit over 1n- 
the 


season on would 


be in retire loans be 


p sition 


fore the end ot 


das 
stocks carried 


ld 
SOI1G 


over 


entory values and greater part ol 


4 


the 1921 pack had been sold. 
rted that th 


seasonal 


He further 
Com] 


I 


operations 


anys borrowings 01 


were about 


SQOCCO O00 less than 1 the tO Tf scedino 
; { it nan in the two preceaing 


the company paid off as many 
could I 


but found itself at 


tne 








showing of possible earning power at 6% 


on property valuation, are not to be con- 
sidered props upon which the company can 






depend for credit rating. 






In the past this company has been com- 
pelled, 





demonstrated 


4 


because of a low 






earning power, to do its financing through 
At no 
time in years has there been anything |i! 
The 
safety for fixed charges always has been 
small. 
faster than have the revenues with which 
to pay them. 





the medium of mortgage bonds. 





a substantial surplus. 





margin of 





And fixed charges have increased 








Recently there has come about a certai: 





amount of improvement in earnings. Lut 





there can be no question but that the se- 





curities now are selling on a basis which 





would indicate that a great number of in- 





vestors anticipate the coming of a reo 






ganization. The need of a revision oi th 





present capital structure 1s not a new one 


(Cone.uded on page 280) 







unsatisfactory 
In the statement oi 
February 28, 1921, it was carrying inven 
tories of more than $12,000,000, had cash 
and accounts receivable of about $8,650,- 
000 and notes and accounts payabk 

$7,960,000. Another item on the asset 
side, though not current, was that of $&.- 
843,509 invested in stocks 
panies. 
to 


the year with 


quick asset position 


end ot an 


of other co! 
hese companies are, according 
a detail of the CALIFORNIA PACKIN« 
acquisitions, the J. K. Armsby Co., 

California Fruit Canners’ Association, the | 
(entral California Canneries, the Griff 
& Skelley Co., the Northern Californi 
Association, the Sunlit Fruit © 
Hawatian Islands Packing Co., 





(live 
the and tl 


\laska Packers’ Association This item 
those 
$8,801,761 in 


1918, gradually 


s 
le 
i 


investment in companies hi 
1917 to $1/,- 


being 


is 


ranged from 


(02,953 in 


redu 


hat time arnings on these stocks 


since 


























From Orchard to Drying—A Glimpse of the Prune Industry 
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have varied also, forming a not incon- 
rable part of the company’s total in- 
me. In 1917 they amounted to $1,588,- 
’ out of a total of $3,754,841; in 1918 
they were $2,533,410 out of $6,147,941, or 
it two-thirds; in 1919 they were $1,- 
279 out of $3,689,279, about one-third ; 
1920 they were $1,359,861 of a total of 
37,242,402 and in 1921 to February 28, 
showed a deficit of $454,410 against a to- 
income of $4,253,015. 


INVESTMENT EARNINGS 


[hese investments therefore have been 
Jaying a lesser and lesser part in the 


mpany’s earnings since 1918. Total 
earnings in five years from this source 
ve amounted to $6,319,239 against 
average investment of $9,349,113. Average 


inings on this average investment have 

n $1,263,847, or 13.52% annually. In 

same period on its investment in. its 

n company of an.average of $12,000,- 
(00 the company has earned annually (on 
n average) $3,753,445, or 31.28%, which 
atter figure has really been higher in re- 

nt years, the investment in subsidiary 

npanies not having shown as great a 
return, as has been said, as in the past. 

would seem, therefore, on their show- 

of earnings over a period of years, 
that the controlled companies of the 
CALIFORNIA PackinGc Co. have not main- 
tained themselves at the value at which 
hey are carried on the books, when com- 
pared with the returns which the parent 
organization has been able to realize on 
its investment. 

Mcreover the deficit of last year, if re- 
peated in the current year, will drag the 
from this source 
considerably more and make its showing 
It is not likely either that 
these subsidiaries haye shown any great 
earnings, or at least any improvement 
over 1920, since 1921 certainly was not a 
year in which most concerns, even pur- 
food, bettered their income 
conditions very materially. Properly to 
value these subsidiaries from an earnings 
standpoint, which, unless in liquidation, is 
standpoint of interest to the 
parent company, it 

ill be necessary for California to re- 
vise its figures on the investments and 

rry them far below the figures of the 
last report. 


WATCH STATEMENTS 


average of earnings 


much worse. 


veyors of 


the only 
stockholder of the 


If this is done it will reduce the book 
value of the common stock, now the only 
issue, from its former figure of $73.00 
tu more nearly $58.00 a share. At the 
present time it is selling at about its 

ok value, based partly on that figure 

d partly on the annual dividend of 

00 a_ share, makes its return 

ut 8.55%. 


In the earnings statement of the com- 
ny for this year the item of income from 


which 


ibsidiary and owned companies should 

watched carefully. If income from 
ese sources has not improved materially, 
lacing them well on the asset side of the 


(Concluded on page 278) 
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A Bond Suggestion tor the Week 


Here Is a Security Whose Statistical Position and Current 
Price Presents Unusual Opportunity 


By WALKER WILLIS 


HE prevailing price of a bond does 
not always represent what it seems 
to. Freguently one notes a quota- 
tion which~ is considerably below the 
average, and which represents a yield to 
maturity which is corisiderably below that 
obtainable from the average bond, and 
below the prevailing 
Sometimes the 


rates for money. 
represents a_ well 
founded opinion on the part of investors 
as to the intrinsic worth of the security. 


But sometimes it 


price 


may represent the 


reverse. 


that one can 
look over the bond quotations for a single 
day and find a security that is selling on 
the bargain counter largely because inves- 
tors have overlooked the real possibilities 
of the bond, or the statistics that back 
it up. 


Occasionally it happens 


I have run across one bond which seems 
to be selling at a price that either indi- 
cates general ignorance of its real value, 
or something inherently wrong with its 
fortifications. I have looked into the 
statistics and have come to the conclusion 
that this bond belongs properly to that 
classification referred to as a “sleeper.” 


The bond is the 5% issue of CHICAGO, 
TerRRE Haute & SOUTHEASTERN. 


This bond is guaranteed as to principal 
and interest by the Chicago, Milwaukee & 
St. Paul. Perhaps that fact may account 
for its apparent failure to impress inves- 
tors who at this time are seeking safety 
above all things. The St. Paul has not 
been making a _ particularly impressive 
showing for quite some time. A great 
many people, as was stated in a “forth- 
coming feature’ announcement which I 
read in the last issue of THE FINANCIAL 
Wortp, have been “talking against” the 
road, and there is a wide opinion that it 
has a hard row ahead of it. 


MORE THAN EARNED 


But, no matter whether St. Paul has 
difficulties, or not, the income 5s referred 
to can stand on their own feet. According 
to what is considered reliable authority, 
right now, the road’s fixed charges on 
these bonds are being earned three times 
over. 

The safety of a particular bond in the 
last analysis does not depend upon the 
amount of funded debt that precedes it. 
It depends upon whether or not the inter- 
est can be earned, and is being earned. 
If one can satisfied upon that 
point, then one can become assured on the 
question of safety. There does not seem 
to be any doubt about the safety of this 
particular bond. 

The income 5s of the C. T. H. & S. 
recently were selling at 50. The refund- 
ing 5s of the same road are selling around 


become 


78. That is a wide spread. The yield to 


maturity on the incomes is about 9%. 


The Cuicaco, Terre Haute & SourH- 
WESTERN was incorporated in 1910 to 
absorb the Southern Indiana Railway and 
the Chicago Southern Railway. A _ re- 
ceiver had been in charge of the two com- 
panies, there having been a default on 
bonds and notes. 
a line 


The Southern operated 
Humrick to Westport, via 
Terre Haute, for a distance of 28 miles. 
The Chicago Southern operated a line be- 
tween Humrick to Chicago Heights, for 
a distance of 114 miles. 


from 


When the consolidation took place the 
cash for from the 
refunding fifty-year 5% bonds. 
Additional bonds were sold 
later in 1917, making the total then out- 


standing $4,244,000. 


reorganization came 
sale of 


refunding 


REORGANIZATION PLAN 


The reorganization plan called for the 
issuance of $6,500,000 (voting) income 
bonds bearing interest at 4% on Decem- 
ber, 1912, and 5% cumulative thereafter; 
and $5,500,000 Holders of the 
Southern Indiana general mortgage ob- 
ligations received for each $1,000, $850 in 
the new income bonds and $400 in new 
stock. 


stock. 


Holders of collateral and first 
mortgage bonds of the Chicago Southern 
received for each $1,000 bonds $700 in in- 


come bonds, and $400 in new stock. 


One per cent. was paid on the income 
bonds in September, 1911; 2% in 1912; 
2%4% in 1913, and none at all in 1914, 715, 
"16, and 2%4% in 1917 and 1918. The 
bonds have voting power, and are subject 
to call at par on three months’ notice. 


The fact that, as is stated, the bonds 
did not pay interest in the years men- 
tioned, and that they paid only one-half 
what the bonds call for in 1917 and 1918, 
perhaps accounts for the low rating which 
is given to the bonds. But, as already has 
been stated, the safety of a bond depends 
upon whether or not the interest is being 
earned. Just now fixed charges are being 
earned more than three times over, which 
surely is ample enough protection 


the St. Paul became the con- 
trolling owner of the property its guaran- 


Since 


tee has been given to the income bonds, 
as to both principal and interest. The 
road is an important unit in the St. Paul 
system, as it is the latter’s coaler. 

Fully 93% of the traffic tonnage of the 
road _ is products of the 
mines, of which the greater percentage is 


made up of 


bituminous coal. The tonnage of coal in 
1911 was 2,458,818 tons; in 1916 the total 
was increased to 4,077,272 tons, and in 
1917 it was 5,414,198 tons. That is a 
very good record indeed, so far as gain 
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in traffic tonnage is concerned. During 
Government control an equally good 
record was made, and the present stability 
of earnings is satisfactory. 

Judging by present indications, these 
bonds well might be bringing a price 
about seven or eight points higher by Sep- 
tember next. 






For the year 1917, the last year of 
operation before Federal control, the C. 
T. H. & S. had a surplus after charges 
equal to about twice the interest charges 


on the income bonds. The Interstate 
Commerce Commission has placed a ten- 
tative valuation upon the property which 
is $2,000,000 greater than the par value of 


Europes Ailments and Our Own 


Some Thoughts Upon Pressing Economic and Banking Problems 





the bonds outstanding in the hands of tie 
public. 

The St. Paul uses the road not only 
to secure coal but to deliver freight orig- 
inating on the St. Paul lines and destined 
for St. Louis. In this manner there js 
secured for the smaller road a proportion 
of the business south of Chicago. 





at Home and Abroad—Chapter Two 





NABILITY to understand, or account 

for, the recent pronounced firmness 

and recuperative power of foreign ex- 
change—I suppose that I should say of 
sterling and its satellites in Continental 
Europe—has been widespread, if one is to 
believe the professions of the financial pub- 
lic. 

But, without any wish to be considered 
egotistical, | would refer my readers to 
comment in this department some months 
ago when they were asked to keep an eye 
upon the progress of Great Britain in the 
reduction of her imports excess. If we 
will wait long enough almost any conclu- 
sion, or prediction if you please, that is 
safely predicated upon fundamental econo- 
mics is certain to be verified. 

We now have the figures of the Board 
of Trade of for the month of 
January. They show in a striking way 
just what Britain has been doing with her 
foreign trade; what she has been doing 
to make it work in her favor so far as 
the balance is concerned. 


London 


The excess of imports over exports for 
January was £4,800,000, which compares 
with an imports excess for January last 
year of £14,339,568, and with an imports 
excess 1920, of nearly 52 
million pounds sterling. 


for January, 


There we have the real answer to the 
riddle—why the advance in British pound 
sterling, and in other foreign exchanges. 
We farther—the excess of im- 
ports over exports for last month was less 


will go 


than one-half the excess monthly in pre- 
war years. 
* * * 

T is a foregone conclusion that, if Great 
I Britain is to restore her financial 
equilibrium—which has not been so se- 
riously disturbed as that of the majority 
of European nations—she will have to re- 
duce imports gradually, and expand ex- 
ports. She has begun the work of im- 
port reduction. 

Great Britain, and other European na- 
tions, owe the United States a great deal 
of money. Very soon the interest on that 
debt will have to be paid. Interest pay- 
ment will have to be a regular annual 
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The Rise in Foreign Exchange 


consideration, something which the gov- 
ernments will have to make provision for 
in their budgets. 


There is only one way in which Great 
3ritain and her co-debtors can get in a 
position to pay interest. That is by re- 
gaining financial strength and complete 
solvency. That can be accomplished, ac- 
cording to our friends and economists, in 
but one way—by securing a large fa- 
vorable balance of trade. 

The authors of “America and the Bal- 
ance Sheet of Europe’ assert that, as mat- 
ters now stand, it would require between 
Europe and the United States an excess 
of exports over imports of about $700,- 
000,000 annually to meet interest charges 
alone, and about $300,000,000 of exports in 
addition to supply sinking funds. 


* * * 


STABLISHMENT of a “free gold 

market” in London in the near future 
was forecast recently in a statement made 
in the British House of Commons by the 
CHANCELLOR OF THE ExcHEQUER. That 
was another reason for the recent strength 
of sterling. 

It also indicated that Great Britain is 
getting her economic feet planted with 
much greater sureness, and much more 
quickly, than a great many serious per- 
sons have seemed to believe possible. 

Naturally, Europe cannot be considered 
as sound financially as she should be until 
there has come a return to a gold basis. 
But it is observed that sterling, French 
francs and Italian lire all have recovered 
substantially since the demoralization that 
occurred back in 1919. That reflects real 
progress. 

The fact that the British Government 
has announced its determination to re- 
sume free gold payments in the near fu- 
ture is mighty interesting. It may be that 
the actual date of resumption will be 
some months ahead of the present. But 
it is something to look forward to. And, 
while we are looking forward, those who 
are interested in world betterment—be- 
cause it will make or delay our own bet- 
terment—can take courage by the hand. 





HERE can be no doubt about it— 
Europe has made progress in read- 
justment, no matter what those who have 


‘ 


preached “insolvency” say or may have 
said about it. 

Britain, France and Italy have been 
bringing down their excess import balance, 
they have been shipping gold steadily, and 
have been doing something real in the way 
of reducing paper currencies. In a pre- 
vious discussion, the writer stressed the 
latter as quite an important necessity. 

But those on this side of the Atlantic 
who are concerned about the other side, 
will be wise not to become too greatly 
enthused about the recent improvement in 
the exchanges, and about the meaning of 
it. This is not a time to become un- 
reservedly optimistic or enthusiastic. 

The showing of exports and imports by 
Britain for last month and for the past 
year, while impressjye as an exhibit evi- 
dencing reduction in imports, is not as fa- 
vorable in demonstrating expansion of 
exports. 

In order that full economic equilibriam 
may be established, it is just as important 
that exports be expanded, as it ts that 
imports shall be contracted. 


* * * 


RE the exchanges now on the road to 

sustained improvement and is stab- 
ilization now something to which we may 
look forward with more assurance than 
has been possible since the signing of the 
Armistice? 

Anyone who would dare to propound a 
definite answer to that question, with 
assertiveness of finality, would be either 
a knave or a fool. 


In the first place, before the exchanges 
could approach stabilization, there will 
have to be further evidence of real cut- 
ting down of European governmental out- 
lays and abandonment of: all that is 
superfluous in the way of governmental 
functions. 

In the second place there will have to 
be practical demonstration of activity on 
the part of European industry; a well de- 
fined improvement in exports. 


So far we have had promises of gov- 
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considerable 
that direction. But not 


rnmental economies, and 
progress in 
nough! 

So far Europe is not in a position to 
vet her wheels of industry turning at full 
peed; far from it. In order that Europe 
-an build up her exports she must be able 
) purchase raw materials. In order to 
ourchase those she has to have credit 
vhere the raw materials come from. And, 
n order to get the credit, there must be 
omething tangible in the shape of eco- 
1omic relief and concerted effort toward 
full economic readjustment. 

The proposed Genoa conference was 
-onceived as a means of bringing Eu- 
ropean nations together and straightening 
hings out to the end that complete in- 
lustrial activity might be restored; that 
nternational commercial exchanges might 
be resumed in proper proportions. 

ae 

URRENT foreign exchange develop- 

ments are barometers to a certain ex- 
tent. But in a larger measure they are 
reflections of the feeling that even though 
Europe’s ailments are by no means cured, 
there is a distinct promise of cure, and 
a serious relapse is not anticipated. 


The Genoa conference is up in the air. 
Germany and other Central European na- 
tions still are deep in difficulty. Here are 
two problems, if one wishes to call them 
such. They must be cleared up before 
anything like pre-war conditions can be re- 
stored. 

It would seem that what is important 
now is that Europe as soon as possible be 
put upon a real buying and selling basis; 
that her purchasing power shall be re- 
stored, and her productive capacity 
brought into play to the limit. 

There is this much to be taken for 
granted, however: Europe today is closer 
to a resumption of gold payments than 
she has been since the force of circum- 
stances caused their abandonment. 


The big sore spot at present is the stag- 
nation of trade, internationally speaking. 
Perhaps, once the Genoa conference gets 
together, that condition will be corrected. 
That is what we have to pray for now. 

x * x 


ETTING closer to home—things are 

happening in Washington not alto- 
gether pleasing to those who believe that 
politics and banking cannot mix without 
serious consequences. 


No matter how some of us may feel 
about it, finance is the real basis of all 
commerce. And banking is the basis of 
all finances. 

Inefficient banking methods, faulty 
banking systems, have been the root of 
most inefficiencies of commerce and in- 
dustry. 

And politics has wrecked more than one 
practical system of banking. 

The political spleen of a Presmpent of 
the United States wrecked the SEconpD 
BANK of the United States. Refusal of 
Congress to extend the charter of the 

(Concluded on page 279) 
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OST of the oil companies had 
M difficulties of varying degree, dur- 
ing the past year. But there were 
a few outstanding exceptions. One of 
these is CALIFORNIA PETROLEUM, which 
apparently was able to conclude a con- 
sistent record. The year 1920 was a very 
good one for the company. In fact it was 
the best in its history. Although the 
complete figures for 1921 are not at pres- 
ent available, it appears as though last 
year is going to show up as having been 
even better than the previous year. 
CALIFORNIA PETROLEUM was incorpo- 
rated under the laws of Virginia in 1912 
to take over 80% of the outstanding cap- 
ital stock of the American Petroleum 
Company, and 80% of the outstanding cap- 
ital stock of the American Oil Felds Com- 
pany. The present organization now owns 
virtually 99% of the two companies con- 
solidated in 1921. 


HEAVY PRODUCERS 


Both are heavy producers of crude pe- 
troleum from properties owned by them 
in Fresno and Kern Counties, in Califor- 
nia. The two units of the company have 
stock ownership in producing and income 
organizations. In 1916 production totaled 
3,918,272 barrels; in 1918, 3,413,724 bar- 
rels; in 1920, 3,927,852 barrels. The gross 
earnings in 1916 totaled $2,081,164, and in 
1920, $6,391,061. 


The surplus earnings of the company 
since 1916 have been large. That means 
that the margin of safety has been sub- 
stantial. Those three words as expressive 
of the income performance of a company 
are very important. They represent the 
proportion of available surplus, or net 
revenue, left after fixed charges have been 
deducted. When the margin of safety is 
expressed in percentage it does not reveal 
the actual percentage of surplus above 
charges, but the proportion or balance re- 
maining. In 1915 the company’s margin 
of safety was 86%. In 1918 it was 93% 
and in 1920 it was 97%. 


GOOD YEAR 


The 1920 balance was equal to $10.61 a 
share on $14,877,005 of common stock after 
the full 7% preferred dividends had been 
allowed for. The latter shares are entitled 
to participate equally with the common 
in any surplus after the preferred has 
received 7%. For this reason, the 1920 
net should amount to $9.05 a share on the 
combined preferred and common stocks. 

In the first nine months in 1921, Cati- 
FORNIA PETROLEUM reported a net profit 
equal to $2,090,223 which compared with 
$1,795,399 in the corresponding period of 


A GOOD YEAR FOR 
CALIFORNIA PETROLEUM 




















the previous year. For this reason it is 
calculated that last year’s net should pro- 
duce more than $12 a share for the com- 
mon, which would be prior to taking 
account of the participating feature of the 
preferred issue. 


At the close of 1920, the company had 
in its treasury, cash to the amount of 
$1,296,209. It had in escrow, as it were, or 
in dispute, $1,899,734. In the fore part 
of last year, the company received $200,- 
000 in cash and $1,431,350 in Liberty Bonds 
from the government in settlement of liti- 
gation over the proceeds of oil from dis- 
puted lands. The company, furthermore, 
obtained all leases from the government, 
for which it had asked. 


FAVORABLE CONDITION 


It will be observed that the company is 
in very favorable financial condition at 
the present time. It has no near matu- 
rities and its quick assets total in the 
neighborhood of $2,600,000 as of June 30, 
1921, which contrasts with quick assets 
of nearly $1,000,000 less than as of De- 
cember 31, 1920. All of the back dividends 
on the preferred are paid up to date. 


At the present time, in view of the 
strong financial position of the company, 
and because of its favorable earnings per- 
formance of the past year, there has been 
some talk of the possibility of a dividend 
for the common stock. This is something 
which is a matter for conjecture. The 
outlook for the oil industry while it is 
not particularly beclouded at least is fairly 
promising, so far as any turn for the 
worse is concerned. Perhaps the direc- 
tors may consider in the near future, a 
disbursement for the junior shares. At 
the present time this is problematical. 


SALEABLE STOCK 


The preferred stock has a large equity, 
and is quite saleable. The factor of safety 
is good, and the stock, while not entitled 
to an unquestioned investment rating, is 
showing improvement and gradually reach- 
ing that plane. The common stock has a 
smaller equity naturally, and because of 
there being no income is of more specu- 
lative character. 

The company has no bonded: debt of its 
own, although the subsidiary, the Ameri- 
can Oil Fields Company, has outstanding 
a bond issue totaling $867,300 of 6% 
bonds, due in 1930. The factor of safety 
on this bond is large. The security is 
high grade, and the bonds can be given a 
first class investment rating. There is not 
a great deal of public interest in the bonds, 
however, and their saleability is only fair 
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AST year a big inventory loss, plus 
several other factors, resulted in an 
operating loss in net of close to 8 


million dollars for Swirt & Company, 
the big Chicago packing house. The 
profits totaled slightly more than $12,- 


000,000 before that 
sliced off. And that was on sales that were 
some $400,000,000 short of the total sales 
in 1919 and about $300,000,000 
than 1920’s total. 


inventory charge was 


smaller 


Nevertheless the stock of Swirt & Com- 
PANY, which is selling around 102%, might 





Statistical Record 
Jo % 

| Total Sales* Earned Paid 
1921 800,000 7F..... 8 

| 1920 1,100,000 3.45 8 

| 1919 1,200,000 11.03 8 

| 1918 1,200,000 14.10 8 
1917 875,000 34.65 10 
1916 575,000 27.29 8 
1915 500,000 13.73 7% 

| 1914 425,000 1260 7 | 

| 1913 400,000 233 7 
| 1912 300,000 11.00 7 

| 1911 275,000 318 7 

| *3 ciphers omitted. 
) + Deficit. 











be purchased on a reaction either as an 
investment or as a speculation 
1920, as re- 


vealed in the annual report for that year, 


Swirt’s inventory loss in 


was not as bad as it appeared to be. The 
market went off more than 35% in 1920, 
and the Swift inventory loss was only 


about 14%. 


It is safe to conclude that deflation was 


pretty thorough in the packing industry, 
Swirt & 


reason for be- 


and particularly in the case of 


Company. There is no 
lieving that any inventory loss remains to 
be scratched off. According to the presi- 
dent of the company, all losses have been 


taken, even to the last penny. 


So the company should be in a strong 
financial position. Working 
cording to the balance 
October last, was $182,020,140 
pared with a high 
millions and a 
000,000 in 1914. 


capital, ac- 


last sheet as of 
That com- 
above 200 
than $42,- 


record of 


total of more 


I notice that Swirt’s bonds, 


due in 1944, are selling about eleven points 


first 5% 


above their last year’s low level quota- 
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A Timely Study of 
Swift & Company 


An Analysis of Prospects for the Company 
By Don. Gareth 












tion. I take it that the fact suggests 4 
opinion on the part of shrewd investors 
that the situation so far as this company 
is concerned has reached the point where 
future developments favorable. 
The bonds, by the way, sold as high as 
10214 in 1917. 


with the reader without further comment. 


will be 


That though it may be left 


It is no wonder that the packing com- 
panies recorded losses last year. Through- 
out the year there was almost uninter- 
rupted sagging in wholesale meat prices. 
Then there was a slowing up in demand. 
People did not consume as much meat last 
year as the packers considered normal con- 
did fast. 
Despite the falling off in demand, however, 
volume or quantity of sales did not de- 
crease in anything like the proportion in 


sumption. So sales not move 


which dollars and cents sales decreased. 


OPERATING EXPENSES 


But one thing which the decline in 
volume of turnover did for Swirr & Com- 
PANY was to give the management some 
difficulty in the matter of operating ex- 
penses. Remember that last year Swirt 
& ComMPANY was paying for labor about 
$1 per hundred weight of production as 
against 40 cents the war. Then 
there wete such little things as increased 
taxes, larger plant costs due to enlarge- 


before 


ments occasioned by the war, and increased 
interest charges. 


Sut, so the officials of the company 
state, the margin of profit is coming back 
again to something like more satisfactory 
proportions. 


I for one am not worried about any dis- 
appearance of earning power for this 
company, no matter how extensive may be 
this year’s business revival in general. 
The fact that last year showed a deficit, 
and that the previous year resulted in 
profits equal to another deficit, does not 
discourage the writer. 


. 


Nor am | 


segregation 


inclined to look upon the 


decree of 


the courts of last 











source of weakness to Swirr & 
There is no 


year aS a 
COMPANY. reason for be 
licving that the packing companies have 
reached a saturation point so far as sales 
are concerned, or that there is no chanc 
of improving earning power. 


There does not seem to be anything in 
the present or in the past situation which 
would justify doubt as to the dividend 
prospects. 


Farmers lgrgely were responsible for 
the past year’s drop in prices, although 


sinalier den.and tor meats also contributed 














Stock Prices 
High Low 
| ete 106 8834 
ree 13334 96 
PU sisaxensans 149% 115% 
| Spcereeenee 146 102 
DT wikstanckawas 165% 115% 
i PTE 175 125% 
| 1915 128 10434 
(LC GEER ees 10714 102 
to eee eee 107% 101 
| 1912 109% 9834 
{ree 104 9734 
| 
something. The farmer pressed the mar- 


ket, and prices fell. Nothing could have 
stopped the decline, unless it might have 
been a demand considerably in excess of 
supply, which of course did not material- 
ize. 


About mid year last the prices for 
meat animals were down to about their 
1914 level. Wages were twice reduced 
last year; one reduction being 12%49% and 
the other 10%. Demand now is picking 
up considerably and the packers look for a 
gradual increase in the rate of net earn- 
ings. 


Another favorable development was the 
institution by Swirt’s and some other com- 
panies of the open shop plan, or of the 
so-called American shop representation 
plan. Ninety per cent. of the employees 
f the scheme, going 
into operation was followed by strikes on 
the part of unionized workers. Nothing 
serious resulted from the latter develop- 
ment. 


} 


although its 


It is to be seen that conditions in gen- 
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ral are operating for the gradual elimina- 
ion of what served to depress sales and 
rotits during 1920 and 1921. In the lat- 
r year, the value of meat and animals 
narketed in this country shrank about a 
villion dollars from the total for the 
revious year. This year’s values should 
how a healthy improvement. As employ- 
ent increases, and business becomes more 
nd more remunerative, the demand for 
neat will gain. 


GOOD PROFITS 


In November Jast the consumption of 
ef, veal, pork, mutton and lamb was 
slowly improving, although, per capita, it 
vas 8.36 pounds as compared with 8.75 
sounds in the previous year. 


And, according to authorities in the 
trade, the present wholesale meat prices 
are high enough to permit of good profits 
for the packers, provided of course that 
wages and other costs can be adjusted 
and held on an adjusted level. 


Last year, as has been stated, Swirt & 
Company showed a deficit. Disregard 
that for a moment. Let us go back over 
some of the statistics regarding the com- 
pany’s statistical record. 


In 1914, the total sales of Swirr & Com- 
pany was $425,000,000. Last year’s 
. shrunken total represented about double 
that amount. 


In 1914, Swirt’s working capital ratio 
to sales was 9.9%. In 1917, it was 12.9%; 
and in 1920 it was 18.6%. 


Comparisons rarely are anything but 
distasteful to someone. But they are none 
the less important to anyone who is seek- 
ing to arrive at a conclusion as to the 
value of Swirt securities. For example, 
Wilson & Company is not in nearly as 
good a financial position as Swirt, nor is 
its earning power as clearly defined. Its 
stocks are speculative for that reason, as 
are the stocks of the Cudahy Company. 


HIGH-GRADE BONDS 


The first mortgage sinking fund 5s, of 
Swirt’s, to which I have referred, are 
redeemable at 1024 and interest. There 
is an annual sinking fund of an amount 
equal to 2% of the aggregate of bonds 
issued. The bonds are secured by a first 
mortgage on the company’s plants and 
properties and by pledge of subsidiary 
company stocks. The latter are valued at 
over $15,000,000.. There have been retired 
about $4,446,500 of these bonds so far. 
The bonds are to be regarded as a high 
grade investment, amply protected. 


Mention already has been made of the 
attractiveness of the stock of Swirt’s. It 
will be noted in the accompanying table 
that the price for the stock in 1919 went 
to 133%. That was immediately preced- 
ing the beginning of the big deflation, dur- 
ing which period the price of the stock 
fell to as low as 8834. We now are on 
the eve of fairly steady improvement, and 
the price of the stock, with other cir- 
cumstances and _ conditions favorable, 
should reflect that betterment. 
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N ANALYSIS of CENTRAL OF 
A GEORGIA is important for two spe- 

cial reasons: First: The capital 
stock is entirely owned by Illinois Cen- 
tral, and the equity in consequence is im- 
portant as an asset to the parent com- 
pany, and, therefore, the prime considera- 
tion for owners of Illinois Central stock. 
Second: The bonds of CENTRAL OF 
GEORGIA are to be régarded’as high grade 
investments, and as the present is a time 
when this class of security is of more 











| Earnings and Dividends 


Yr; Gross® Drv. Pd. Surplus | 
UE ERR 4 1 / $1,722,740 | 
Sie 19982 oo sewens 1,666,193 


1913 13,854 $1,150,000 73,464 
1914 14,210 = 1,150,000 58,958 
1915 12,108 1,150,000 52,005 


1916 §=13,725 1,150,000 ~=—-1,499,651 | 
1917, 16,024 1,150,000 1,490,628 
1918 20,692 1,150,000 863,092 | 
1919 21,696 — 1,150,000 


1,692,190 | 
1920 = 25,082 ~—:1,150,000 116,540 | 


*Three ciphers eliminated | 

















than usual interest to investors, consid- 
eration of these bonds is of more than or- 
dinary interest. 


Originally CENTRAL OF GEORGIA was or- 
ganized for the purpose of gathering to- 
gether any one operating unit of several 
small Southern lines which by themselves 
could not develop into substantial earners. 
The company owns and operates about 
1,900 miles of track, the majority of 
which lies within the State of Georgia. 
One of the principal outlets, or terminals, 
is at Savannah which is a main port on 
the south Atlantic coast. From this ter- 
minal a subsidiary of Central operates a 
line of freight and passenger steamships 
to New York and Boston. The annual 
dividends since 1907 from this subsidiary 
have not been less than $15 a share, and 
frequently extras have been paid. In 1920 
the steamship company paid $16 a share 
in dividends. 


ADDITIONAL TONNAGE 


Illinois Central became owner of the 
capital stock of CENTRAL OF GEORGIA in 
1909, and the company in 1912 issued 
$15,000,000 of 6% cumulative preferred 
stock, all of which was acquired by Illi- 
nois Central in exchange for CENTRAL OF 
GEOKGIA income bonds. Through its con- 
nection with Central, the parent company 
has an important Atlantic seaport, and is 
also able to obtain a large tonnage of 
fruits and vegetables for the Chicago mar- 
ket. Since its acquisition by Illinois Cen- 


CENTRAL OF GEORGIA 
INTERESTING BONDS 














tral the smaller company has paid $9,- 
200,000 in dividends. 


In the ten years ending December 31, 
1920, gross earnings of the road have in- 
creased about 100%, and the company has 
in that time been able to report a balance 
to the credit of profit and loss totaling 
close to $10,000,000, all of which of course 
is the equity of the controlling corpora- 
tion. The table herewith will help the 
reader to visualize the earnings, dividends 
and surplus of CENTRAL or Georcia dur- 
ing the period under review. 


CENTRAL OF Georcr4’s traffic largely is 
made up of products of agriculture and 
of lumber. An important item also is 
bituminous coal, and nearly 40% of the 
total is made up of manufactured articles 
and merchandise. This latter is very re- 
munerative as the lessened carload ship- 
ments of manufactured products are good 
revenue producers. 


CREDITABLE SHOWING 


In 1911 freight traffic density was 395,- 
856 tons, with an average revenue train- 
load of 264 tons. The average revenue 
per train mile was $2.89. In ten years’ 
time the traffic density was increased to 
666,849 tons, and the average train-load 
was increased to 487 tons, while the reve- 
nue per train mile was increased to $5.20. 


Such a showing of operating efficiency 
is very creditable as the increase is most 
substantial. The fact that the train mile 
revenue was very nearly doubled in the 
decade is testimony to the efficiency of 
operation. 


Expenditures for maintenance have been 
quite consistent with the progress of 
trafic improvement. For example, in 
1911 the maintenance expenditure was 
$1,877 per mile, while in 1920, it was 
$5,238. The latter figure of gross repre- 
sents higher costs for material and labor. 
Perhaps the gain in 1916 would be a more 
dependable figure, showing the manner in 
which maintenance has been looked after. 
In that year there were spent an average 
of $2,011 per mile. Last year’s mainte- 
nance expenditures, according to incom- 
plete returns, probably were at the rate 
of $4,066 per mile. When conditions have 
returned to normal, and taking into con- 
sideration all of the factors, it would 
seem that a normal expenditure for the 
maintenance item of $4,000 per mile would 
be a conservative estimate. 

On the basis of last year’s performanice, 
fixed charges were not completely earned, 
if estimate is based on operation from 
January to October, inclusive. Such an 

(Concluded on page 285) 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
People’s Gas, Light & Coke for the year 
ended $11.64 a 
share on the common against 98 cents 
in 1920.+ 
New 


ended 


December 31 earned 


Southern England Telephone for 
December 31 earned 
on $15,000,000 capital 


$8.47. on $12,000,000 in 


the year 
$8.64 a 
stock 
1920.+- 

George H. Helme Company for the year 
ended earned $31.46 a 
share on the comon against $27.06 in 
1920.+- 

Virginia Railway & Power for the year 
ended December 31 earned $4.03 a share 
on the common against $3.69 in 1920.4 

North American Company for year ended 
December 31 earned $19.35 a share on 
the common against $15.11 in 1920.+ 

J. G. Brill Company for the year ended 
December 31 


share 
against 


December 31 


earned $3.56 a share on 
full preferred 
share on the 


against 

$14.65 a 
comon in 1920.— 

Auto Sales Corporation for the year ended 
December 31 earned $1.67 a share on the 
preferred against $2.44 in 1920.— 

Brooklyn-Edison for the year ended De- 
cember 31 earned $10.28 a share on the 
capital stock against $9.57 in 1920.+ 

Detroit United Railways for the year 
ended December 31 earned $5.62 a share 
on the capital stock against $8.22 in 
1920.— 

S. S. Kresge for the year ended Decem- 
ber 31 earned $20.52 a share on $16,- 
101,200 common stock against $26.13 on 
$10,000,000 in 1920.+ 

Underwood Typewriter for the year ended 
December 31 earned $10.14 a share on 
the common against $21.92 in 1920.— 

Continental Can for the year ended De- 
cember 31 earned $3.75 a share on the 
common against $9.19 in 1920.— 

Niagara Falls Power for the year ended 
December 31 reported surplus after 
taxes and charges of $1,965,795 against 
$2,241,148 in 1920.— 

Deere & Company for the year ended 
December 31 reported loss of $2,752,801 
against net income of $4,636,717 in 
1920.— 

Associated Dry Goods for the year ended 
December 31 earned $10.24 a share on 
the common against $4.11 in 1920.4 

St. Louis Southwestern for the year ended 
December 31. in report 
showed earnings equal to $9.16 a share 
on the common against $12.01 in 1920.— 

International Nickel for the nine months 
ended December 31 reported deficit of 
$641,678 against net profits of $2,620,873, 
equivalent to $1.33 a share on the com- 
mon in the corresponding period of 
1920. 

Butte Copper & Zinc for the year ended 
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Week’s Business Index 
(For Week Ended Wednesday, 
February 15) 
UNFAVORABLE POINTS—23 
FAVORABLE POINTS+35 


NEUTRAL POINTS=9 
Analysis 
The outstanding feature in the 
week’s business developments was 
continued strength in sterling ex- 


change, followed by firmness in the 
rates on Continental European 
countries. 


Dominant Factors 

Higher exchange rates on Europe 
indicates an improvement in the 
finances there and also means a better 
outlook for international commerce 
on account of the stronger buying 
power abroad. Domestic develop- 
ments were not of marked signifi- 
-ance, but general conditions continue 
satisfactory and show some slight 
improvement. Annual reports for 
1921 of a number of industrial com- 
panies are appearing, and the results 
in many instances are considerably 
better than expected. The unfilled 
tonnage report of the U. S. Steel Cor- 
poration as of January 31 is rather 
disappointing as it showed no marked 
turn for the better, but this, in a way, 
can be explained as seasonable. Iron 
and steel prices, however, remain 
soft, and there is room for consider- 
able improvement in this trade. 
There seems to be a growing disfavor 
for the proposed Federal bonus for 
soldiers, which is interpreted favor- 
ably by the stock and bond markets. 


Provisions and cereals maintained 
their upward trend, and this has been 
followed by a sharp rally in cotton, 
developments which are favorable to 
the agricultural districts. Other com- 
modities remain little unchanged. 


The combined Federal 
Bank statement showed a= slight 
decline in the ratio, reflecting heavy 
repayments by member banks. This 
seems well over, and late in the week 
call money rates reacted. On the 
whole the banking situation is sound. 


The stock and bond markets acted 


well, speculative issues showing 
marked strength on a heavy turn- 
over. New issues were in a smaller 


volume and were well taken. 


Recovery is slow but sound, and it 
is only a matter of time until normal 
conditions should obtain. 








Reserve 


December 31 report a deficit of $61,075 
against net of $495,118 in 1920.— 

Allis-Chalmers for the year ended Dy 
cember 31 earned $4.11 a share on the 
common against $9.35 in 1920.— 

Pressed Steel Car for the year ended D: 
cember 31 earned $5.45 a share on tl 
preferred against full preferred divi- 
dends and $13.25 a share on the com- 
mon in 1920.— 

Baldwin Locomotive for the year ende 
December 31 earned $18.22 a share or 
the common against $15.14 in 1920.+- 

American Can for the year ended Decem 
ber 31 earned $2.76 a share on the com- 
mon against $4.71 in’ 1920.— 

Hercules Powder for the year ended De- 
cember 31 earned $3.48 a share on the 
common against $1.02 in 1920.+- 

Gillette Safety Razor for the year ended 
December 31 earned $28.03 a share 
against $27.21 in 1920.+ 

Edmunds & Jones for the year ended De- 
cember 31 earned 98 cents a share on 
the common against 92 cents in 1920.+ 

Armour Leather for the year ended Oc- 
‘tober 31 reported deficit of $7,564,19¢ 
against deficit of $4.313,653 in the pre- 
ceding year.— 


Commodities 

Oil—Daily average production for the 
week ended February 4, 1,418,300 bar- 
rels against 1,415,950 barrels in the pre- 
ceding week.+ 

Coal—Daily average production for the ~ 
week ended February 4, bituminous 
9,708,000 tons against 9,620,000 tons in 
the preceding week and 8,132,000 tons in 
the corresponding week of 1921.+ 
Anthracite 1,811,000 tons against 1,- 
607,000 tons in the corresponding week 
of 1921.+ 

Cotton—Sharp rally. New York spot for 
middling 18.25 cents against 17.40 cents 
in the preceding week.+ 

Sugar—Dull and firm.+ 

Coffee—Steady.= 

Provisions—New highs.+ 

Cereals—Strong.+ 

Copper—Dull and easy at 13% 
against 1314 cents a week ago.— 

Steel—Price for eight principal products 
$42.97 against $44.09 a week ago.— 

Lead—Steady at 4.75 unchanged.= 

Tin—£149 against £157 a week ago— 

Spelter—Steady and unchanged at 4.50.= 

Pig Iron—Weak. January production 
1,638,697 tons against 1,649,086 tons in 
December.— 

Monetary Metals—Silver domestic un- 
changed at 9954 cents.= Foreign 66% 
cents against 6554 cents a week ago.+ 
Gold bars 95s 4d against 94s 9d a week 
ago.+ 

Price Index—Bradstreet’s for 31 articles 
of food products $3.05 against $3.01 in 

(Concluded on page 282) 
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Review and Outlook 


Public Disposed to Hold Off; Rails 
Improved 


ASIER conditions in all depart- 
kK ments of the money market were 

reflected last week, and the chances 
are that this is a state of affairs which 
will continue for a time. At the present 
time the public does not appear to be dis- 
posed to take much part in the markets. 
Yet there are many favorable influences 
at work, and it would not be surprising 
were next month to see a gain in the 
volume of trading, with some competition 
in bidding for stocks. 

There is a conviction in the financial 
district that the bonus raid of members 
of Congress who are thinking most of 
their forthcoming election battles, has 
been side-tracked. 


It is a commendable feature of the 
trend of things in Washington when 
recognition is compelled by those high in 
authority of the state of public finances. 
It is not believed that the body politic is 
in any mood for legislative recklessness, 
particularly when it has to do with dol- 
lars and cents. The attitude of PRESIDENT 
HARDING, in keeping careful watch and in 
making known the stern wishes of the 
administration regarding proper care in 
the handling of public funds, has had a 
stimulating effect on the financial dis- 
trict. 

The Looker On has observed nothing 
which would tend to alter his previously 
expressed opinion that investors gen- 
erally will do well to confine the bulk of 
their attention to investment rather than 
speculation. 

A decided improvement in quotations 
in railroad securities last week seems to 
indicate a feeling of optimism regarding 
the possibilities of the current year. 
Around mid-week last railroad issues con- 
tinued to work higher, although at the 
same time industrials were more disposed 
to be hesitant. 


Railroad labor unions have agreed to 
meet at a round table conference with 
leaders of the mine workers, but it is in- 
teresting to note that they have so far 
failed to commit themselves to any joint 
action. The heads of the four big 
brotherhoods have opened conferences 
with railroad executives, in connection 
with a plan calculated to settle the pend- 
ing questions, without calling upon the 
services of the Labor Board. Should this 
plan work out successfully, it is doubtful 
whether there will be any sympathetic ac- 
tion on the part of railroad employes to 


February 20, 1922 


back up the demands of the mine workers. 

A prominent commentator remarked 
last week that it is becoming clearer al- 
most every day that wages of the railroad 
men and miners are an issue between the 
employes and the public at large, and not 
one between the men and their direct em- 
ployers. It is noteworthy that the soft 
coal miners have modified somewhat their 
attitude regarding wages, and have sub- 
mitted a demand for continuation of 
existing scale. This latter is in substi- 
tution for an earlier demand for still 
higher wages and many new working con- 
ditions. 

The “Jron Age” contained some in- 
teresting comment last week, stating in 
part that the potentialities of railroad de- 
mand in the light of recent equipment or- 
ders again are encouraging producers. 

Continuing on the same line the “Jron 
Trade Review” remarks that a feature of 
the revived building conditions is the large 
number of smaller projects which are 
coming out, and which already are lead- 
ing to stimulation in the buying of cast 
iron pipe and other iron and steel prod- 
ucts. These conditions should help to 
speed up the revival of steel operations. 


Steel Mills Get Orders 


Rate of Mill Operations Beyond 
Calculation 


TEEL mills report that steel produc- 

tion during January was on a larger 
scale than was indicated in the fairly com- 
plete statements of a week ago. The 
present rate is said to be running about 
the same as for last month. Orders for 
freight cars from the railroads have 
brought in considerable new business, al- 
though the quantity is not extra large. 
However, the rate of mill operations this 
month is larger than authorities calculat- 
ed upon. 

Most steel products buying is of the 
hand-to-mouth variety, and is for imme- 
diate shipment. Competition is noted, and 
is growing keener. Regular prices for 
leading products have not undergone any 
recent change, but average prices realized 
have declined. Reductions in wire nail 
prices are foreshadowed in the near fu- 
ture. 

Here is a summary of purchasing: 


Railroads are placing larger orders than 
tor some time. 

Automobile trade is taking hold slowly. 

Demand for steel used in building is 
improving. 


Agricultural implement factories are the 
lightest buyers. 


Oil country demand for tubular goods 
is very light. 

Structural demand, although not par- 
ticularly active, is working toward better- 
ment. 


Taking Cautious View 
Leading Authorities Are Conservative In 
Optimism 

AUTION seems to rule where three 

or several are gathered to listen to 
this or that leading business man or 
financier discuss the outlook for 1922 re- 
vival. The date is being set ahead to next 
autumn; that is for any outstanding re- 
vival that could be enjoyed with any great 
degree of enthusiasm. 


But one thing which has occasioned a 
better feeling and which seems to have 
brightened up even the most cautious is 
the record of a big January jump in or- 
ders for new freight cars. 

Apparently the country’s transportation 
industry is getting ready for something. 
Generally speaking, the showing for ‘rail- 
way traffic will be the most dependable in- 
dication of actual trade revival. The fact 
that orders for new freight cars in Jan- 
uary are estimated at about 10,000, or al- 
most one-half the total number ordered 
in the entire twelve months of last year, 
suggests that steady transportation im- 
provement is anticipated. 

In passing, those who are interested in 
railway equipment securities will take 
heart from the statement credited to the 
officials of the companies that February’s 
business will be even larger than was that 
of January. All things being equal then, 
the equipment securities may be expected 
from now on to reflect the improvement 
in the industry. 

The impetus that has been given to that 
industry would seem to controvert the 
testimony of the most cautious who have 
set actual trade revival on to next fall. 
But it must be remembered that new 
freight cars are not made in a day. They 
are ordered in advance of actual time of 
need. 

The increase in car orders is convincing 
on at least one point—the railroad man- 
agements anticipate bigger volume of 
trafic and are getting ready for it. 


If the best minds in the business and 
financial world are convinced that real 
trade revival is on the way, even though 
they set the day of its arrival ext fall, 

(Concluded on page 274) 
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Two Boys Go Wrong 
1s Brokers 
Two young fellows, both under 21 
years of age, found it so easy to fleece 


investors that they started a bucket shop. 
These misguided boys were HAroLpD 
Horowitz, 17 years old, and SAMUEL 
GREENWOOD, 19 years old. They rented 
an office in Brooklyn, and gave their con- 
cern the name of THE 
Acme Co., and, over the telephone, sold 
stocks on tips they handed out, but did 
not deliver the securities bought. This 
case is cited to prove what THE FINAN- 
c1AL Wortp. all has_ contended, 
namely, that the bucket shop business is 
New York that it 
lures even boys on to engage in it. In all 
probability tempted these young 
men was the example of their superiors. 


high-sounding 


along 


so easy to operate in 


what 


* * * 


Another Legal Haul 
Of Mining Sharks 

In addition to the scandals of the movie 
colony Los Angeles has had other events 
tc excite her recently. A few weeks ago 
the authorities swooped down upon the 
offices of the JEROME-SUPERIOR CopPER Co. 
and arrested its principal promoters on 
charges of fraud in connection with the 
affairs and operations of the company. 


The men who are charged with such 
illegal conduct are GerorGE MITCHELL, 


MELviL_e P. Frazier, and Greorce D. CAsE. 
** * 
Angling for More 
Henry H. Hoffman 
Another bit of evidence indicating that 
the public is not biting as freely at the 
bait thrown out by Texas oil promoters 
comes to the IconocLast through the de- 
tails told him by a stockholder of HENry 
H. HorrMaAn’s Union Ou Co. of an offer 
made to him to holdings. 
This shareholder was approached by an 


increase his 
emissary of HorrMAN’s, a certain RHEIN- 
HARDT, whose name is familiar, who sug- 
gested the immediate purchase of more 
stock, for he had heard an Eastern syn- 
dicate was negotiating to purchase control 
of the Union Oi Co. on the basis of 
$1.25: a Before the 
through the stockholders could buy from 

There is 
transaction 


share. deal went 
him stock for 30 cents a share. 


as much chance of such a 
going through as there is for a beggar 
the Woolworth Building. It is 
simply a trick to load the stockholders 
with more stock since HorrMANn is find- 


ing it rather hard to find new suckers. 
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The Land of airy Finance 


By Iconoclast 


When Mr. RHEINHARDT was asked why 
Tue FInanctaL WorbLp assumed an ad- 
verse attitude towards Mr. HorrMan, he 
replied it was jealous of his success. This 
is not true. THE FinAnciaL Wor tp is 
not jealous, but, rather, it is fearful that 
foolish people be tempted by HorFMAN’s 
claptrap, and desires to warn them in 
time of the spider’s web in which they 
would become enmeshed were they to ac- 
cept his proposition. 


* * * 


Upressit Still Pressing 
Investors to Buy 


Certain brokers are still active in cam- 
paigning for investors to buy Upressit 
stock at a price many times over what it 
could be bought for in the open market. 
There is something out of gear with the 
stock selling phases of this proposition. 
Considering all the good things said about 
the devise by its users it is rather strange 
that the insiders do not grab up all the 
cheap stock. Apparently they prefer to 
leave it kick around while brokers try to 
sell it for a fanciful sum. 


* * * 


Nothing in a Name 

Especially Farrington’s 
With a single eye to the effect upon the 
mind of those he would have co-operate 
with him Irvinc K. FArrincTon has se- 
lected as a name for his latest mining ven- 
ture Arizona Victory. If financial suc- 
cess only were embodied in a name the 
company’s stockholders already could be 
thinking where to open new bank ac- 
counts. That not being the case ARIZONA 
Victory’s future must be judged by its 
Ap- 
praised from that vantage ground there 


custodian’s record as a promoter. 


assurance of a victorious 
Like all of previous 
mines when first brought to the public’s 
attention Arizona Victory is one of the 
mining As 
proceeds this biggest may grow smaller 


is slight 


achievement. his 


biggest opportunities. time 


in dimension until it finally disappears... 


* aoe 


Multum in Parvo 
A Whole Course 
What the practical man has paid con- 
siderable to acquire in the way of thorough 
& Co, of 
prepared to furnish 


WINTHROP-SMITH 


Broadway is 


knowledge 
1540 
eratis. Their offer reminds the IconocLast 
of what Joun W. Gates once said of any- 
thing free offered in Wall Street, that it 






was worth exactly what it costs. Smitn’s 
correspondence course in Finance consists 
of eight books the most interesting of 
which by name, since I do not vouch for 
their contents, are “Wealth and Happi- 
ness,” and the “Theory and Practise of 
Money Making.”. Fortified with these two 
secrets it is remarkable that the Smiru 
concern is not rated among the powerful 
banking houses in Wall Street. Fate must 
be cruel to the discoverers of all this 
financial alchemy that it does not permit 
them to share in it, but forces them t 
the necessity of giving it to others, and all 
for nothing. Yes for nothing and nothing 
will it produce. It was not so long ago 
when the IconocLast was burdened with 
considerable correspondence from Smiru 
over some criticisms regarding certain 
claims made about the success of his con- 
cern in pool operations. I am more than 
ever convinced that I am not mistaken in 
my judgment that it would be much safer 
for the investor to secure his financial edu- 
cation elsewhere. 


* * * 
A Good Resting Place 
Is Always a Cemetery 


One fact is certain to develop if Watpo 
Wicpern of Fort Worth, Tex., fails 


=) 


geting oil and that is, he can never be 
charged with not selecting a proper place 
to inter the disappointed hopes of his 
clients. ‘The place he has chosen to drill 
a well is the Mexia Cemetery, and to 
tender proper respect for this sanctified 
ground he has named his enterprise the 
Mexia Cemetery Dome Synoicate. The 
IcoNocLAST can almost see this lugubrious 
oil promoter softly threading his way be- 
tween the graves in a black hat and sombre 
black cloak looking for traces of oil. 
Our sympathies are with the dead whom 
we know will not be elated over it being 
said that their hallowed resting place is 
the first grave yard given over to the 
sordid work of drilling for oil. The 
omber WaALpo wonders whether the dead 
buried in oil field graveyards exercise 

pshysic influence over the 
near them. 


drilled 
This we cannot tell we leave 
the answer to this puzzling question to the 


wells 


spiritualists, who claim communion wit 
departed spirits. But 
that who 


we do know tl! 


investors send their money to 
Watpo might as well accompany it wit 
a funeral wreath for it is more than prob- 
able it will be buried for ever if not in tl 

Mexia Cemetery, is some 6ther graveyard 
where so many foolish dollars are alread 

interred. 
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These reviews written as of Friday immediately preceding date of this issue 


Industrials 








Adams Express— 


A decided change for the better is 
reported by the Adams Express Co. in its 
innual report for 1921. In place of a 
substantial deficit the company was able 
to show a surplus at the end of the year, 
ind earnings for the stock equivalent to 
$8.05 a share. A goodly part of these 
rofits from other investments in 
which the company is heavily interested. 
With better business there still 
for considerable improvement. 


came 


is room 


American Can- 

\ much better showing than was an- 
ticipated was made by the American Can 
for last year. The company only fell be- 
hind the good showing it made in 1920 
by $800,000 despite the known depressed 
ondition in the canning industry. The 
ompany’s president stock- 
that the for 1922 


ncouraging. 


assures the 


olders prospects are 


American Drug Syndicate— 
No one will charge the president of the 
ompany with lack of optimism in face of 
depressing situation. He is a real Ro- 
rian, at hopefulness. While 
keeping a stiff upper lip he dug a sharp 


least in 


urtailing knife in expenses, an operation, 

says, that has enabled the company to 
ave more than $1,000,000 cash on hand, 
id at the close of 1921 owing only its 
irrent bills. But while he smiles he has 
s Cassius who would like to undermine 
It has come te 
ir knowledge where at least one Drug- 
ist trade 


is hold on the company. 


paper openly denounces his 
-ontends if he were dis- 
company would be a 
maker for the druggists who have become 


tockholders. 


nNanagement and 


placed the money- 


American Ice- 

Cold or warm days, American Ice coolly 

iores all sort of weather conditions in 
he market. It has its own selected fol- 
owing that banks on it and its future 
ind so far not been 
isplaced. A year ago the common sold 

low as 42 and the preferred at 57. 
‘ontrast these prices with what the com- 
non and preferred are quoted at now and 


its confidence has 


n the difference can be seen the unusual 
profit that has come to traders who pinned 
their faith to the Even at the 
present high prices there is vo caoling of 
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stocks. 


Marine, 


the enthusiasm of the believers in the 
company’s future, they express confidence 
that when its real earning power is more 
fully understood by the public the com- 
mon will go considerably over par, and 
the preferred whose dividend is limited 
near that level. Should the directors de- 
clare a larger dividend when they meet 
to take action in March a further stimulus 
would come to speculative activity in Ice 
shares. 


American International— 


An asset value of $61 a share has been 
worked out for American International by 
the Wall Street Journal. 
brought about by the 
value of 


This has been 
increased market 
blocks of securities the 
company owns of other corporations. As 
already pointed out American International 
is more of a giant holding company than 
it is an operating one. 


large 


Among its securi- 
ties are included International Mercantile 
preferred, U. S. 
Mail, N.. Y. 


Petroleum, 


common and 


Rubber, common, Pacific 
Famous 


Players, Greelock Co., International Pro- 


Shipbuilding, Simms 


ducts, common and preferred, and some 
Rie French Cities, and Inter- 
national Praduct bonds, of which a total 
market value of over $13,000,000 is made. 


Rubber, 


Consolidated Cigar— 


Quite unexpectedly the quarterly divi- 
dend on the preferred stock was dropped 
by the Consolidated Corporation. 
This surprise hit the shares hard and they 


broke badly for they have no broad market. 


Cigar 


In contrast with cigarettes the cigar busi- 
ness has been poor. Among smokers to- 
day there is a decided preference for the 
milder cigarettes, as much due to increased 
number of smokes for the small change 
it requires to buy a cigar, as it is from 
Consolidated 
Cigar could not escape this change in the 
smoker’s habit. 


the standpoint of economy. 


Continental Cay 


From the same drawbacks encumbering 
\merican Can last year Continental Can 
also suffered, a poor canning season. 
How bad it was in certain sections is in- 
dicated by some oi the tomato growers 
along the Eastern Maryland shore refus- 
ing to can the season’s crop for it would 
not pay them to go to that expense.~ Con- 
tinental Can’s net earnings dropped to 
$2.75 a share compared with $9.19 a share 
in 1920 The looks 


he »peful. 


coming year more 


Deere— 


Another large agricultural implement 
concern to feel the depression in agricul- 
ture keenly has been Deere & Co. The 
company’s sales in 1921 fell 63%, result- 
ing in a net loss of $2,752,801. In the 
year previous the net income was $4,636,- 
717. Probably in no year in the long and 
enviable business career of the corpora- 
tion has it found its customers in so poor 
a buying position. For 66 years it has 
paid its dividend without in- 
terruption, but the bad business period 
through which the 


preferred 


company passed last 
year compelled the directors to reluctantly 
reducesit from 134% per quarter to 4%. 
However, behind the company is an estab- 
lished earning power that will again re- 
assert itself. 
prices is a 

coming back. 


The recent advance in grain 


fair sign that the farmer is 


General Cigar— 

is indicated 
in the annual report of the General Cigar 
Co., for 1921. The net available for the 
was $808 a share compared to 


Apparently 


Considerable drop in profits 


common 
$15.12. a 


smokers are taking 


year cigar 


ago 
to cigarettes as the 


more economical method of burning up 


their small change in devotion to Lady 


Nicotine. 


Gillette Razor— 
Bad 


Safety Razor. 


business did not hurt the Gillette 


It earned last year before 


taxes $7,008,564, about $200,000 more than 
in the previous year. There had been 
some discussion about the effect of Ger- 
man competition but the expended earn- 


ings puts a quietus on it. In the specialty 


line the company has been one of the 


most of which 


can he 


successful, a great part 

ascribed to the excellent advertis- 
The great 

1 


sessed by the company is that 


ing it does advantage pos- 
when it 
once sells a razor it develops a constant 
blades 


customer for its razor 


Hercules Powder 

Quite a contrast is shown in Hercules 
Powder’s annual report for 1921. Despite 
a drop in gross earnings in a year from 
$20,000,000 to $16,000,000 in round 
bers the net earnings gained from $492,- 
000 to $820,000 Such is the 


necromancy rations 


num- 


over 
performed for corp 
by economy in operations. Big business 
too has discovered the secret of watching 
the pennies, for then the dollars will take 


care of themselves 
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International Nickel— 


While the company’s showing for the 
nine months ending with December, 1920, 
was a poor one, it must be treated in the 
light of what was inevitable in a period 
when stagnation prevailed in the mining 
industry. There was a deficit after 
charges and Federal taxes of $641,676. 
For the same period during the previous 
year there was a net profit of $2,620,873. 
Though the nine months’ period was a bad 
one, the’ company still charged off for de- 
preciation and mining exhaustion $623,951. 
But with the recovery in the mining in- 
dustry, which is generally expected will 
set in during the present year, Inter- 
national Nickel should experience no diffi- 
culty getting back into its profitable 
strides. It is more with the future that 
speculative activity in the stock concerns 
itself than with the troubled past 


International Paper— 


Sentiment towards International Paper 
stock has turned distinctly pessimistic on 
account of the poor outlook. The Street 
still has in mind the deficit reported for 
last year of nearly $8,000,000, considerable 
part of which consisted of writing down 
inventories. The boom time in the paper 
trade when newsprint sold as high as $130 
a ton is a thing of the past. This flush 
period enabled Paper to build up a sub- 
stantial book surplus. It must have been 
that for the company had to borrow $12,- 
000,000 through a bond issue to pay off 
its bank loans. Surpluses are not always 
available as purses into which to dig to 
make up dividends. While the company 
is in a strong financial position, still the 
stock must be rated upon its prospective 
earning under subnormal condi- 
tions rather than it has been in the past 
by abnormal earning power. On this 
problem the Street is still groping in the 
dark and until it can see some daylight 
Paper follow an uncertain groove. 
Where there is hesitancy there is ner- 
vousness also. 


power 


will 


Loew’s 


Loew’s was able to earn $1.69 per share 
last year, but its building operations tied 
up so much of its ready capital as to war- 
rant precaution until there is a decided 
recovery in the motion picture business. 


Niles-Bement-Pond— 


A radical change occurred in the busi- 
ness of this company last year when the 
net ran over $2,737,000 compared 
to a profit in the previous year over $1,- 
301,000. The changed earnings simply 
mirror the depression in the trade of the 
company. In normal years the company 
has had no difficulty earning its dividends, 
and, in this respect, should resume that 
position if 1922 comes up to present ex- 
pectations. 


loss 


Seneca Copper— 


As water will reach its own level 
eventually, stock prices will also. Con- 
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sidering the undeveloped nature of 
Seneca’s property it was felt in conserva- 
tive circles that its stock had been lifted 
too high through pool activities. It was 
much out of line with some of the more 
mature and productive copper stocks, so, 
when a family quarrel broke out among 
the members of the pool in Seneca, the 
artificial prop that maintained it at a 
high level was withdrawn and kersplash 
it fell nearer to its speculative worth. 
Seneca may have all the ear-marks of a 
good mine after several years of inten- 
sive development. JacKiING thinks so 
and his opinion carries great weight. 
However, even then, why buy Seneca 
around $25 when Chili, considered one of 
the world’s greatest copper mines of the 
future, could have been bought under $20. 
Thus it happens in a discriminating mar- 
ket that a stock must find its own level 
when left to itself. Seneca has been 
adjusting itself to its proper market quo- 
tation 


Stewart-Warner— 


From out in the West comes the greater 
part of the bullishness shown towards 
Stewart-Warner. The center of this 
optimism is Chicago in one of whose 
suburbs the company’s main factory is lo- 
cated. One of the good reports heard via 
the Western metropolis is that so far this 
year the business it has done is the 
largest on record. If so, it is encouraging 
not alone for the company but for the 
motor trade in general, for the company’s 
accessories are in general use on most all 
automobiles and trucks. An important 
patent suit has been settled in favor of the 
company. This also has helped the stock 
for had this action been lost it would have 
involved a settlement of several millions 
of dollars. As the automobile business 
gets back its right strides Stewart-War- 
ner’s possibilities will grow. 


Underwood Typewriter— 

A fair index of business is the type- 
writer, for it is more in demand when it 
flourishes. Accepting it as a yard-stick 
and with it measuring its proportions last 
year it would show a slump of almost 
50% judging from the fact that the Un- 
derwood Company, which manufactures 
one of the most popular of the writing 
machines, only earned for its common 
stock in 1921 half as much as it did the 
previous year. The annual report shows 
but $10.14 a share contrasted with $20.92 
in 1920. Since the first of the year busi- 
ness has become better, a good sign for 
improvement in 1922. 


Wickwire-Spencer— 

Last year’s earning of Wickwire-Spencer 
ran true to the form of the steel and wire 
business. It is reported that the deficit 
will be in the neighborhood of $2,000,000. 
But the showing occasioned no surprise. 
In fact it is much better than was antici- 
pated last summer. 








Railroads 





- 


Baltimore & Ohio— 


- The annual report of the Baltimore & 
Ohio for 1921 confirms the analysis in 
the last issue as to the road’s future pros- 
pects. There was a remarkable trans- 
formation in earnings principally brought 
about by a much lower operating cost. A 
deficit of the previous year of $4,466,041 
was turned into an operating income of 
$21,853,547. There was a reduction in 
cperating expenses from $226,399,308 to 
$166,457,024. Even in December, when 
gross revenues were $5,500,000 less than 
the corresponding month in 1920, the road 
was able to report an operating income 
of $1,653,252 against a previous deficit of 
$436,889. This unusual turnover indi- 
cates the company has mastered fully the 
abnormal conditions under which it has 
operated. 


St. Louis Southwestern— 


The decline in traffic, largely due to the 
low price of cotton in the South that af- 
fected business in general in this terri- 
tory, caused St. Louis Southwestern’s 
net on its common stock to be not as 
large in 1921 as it was in 1920. For last 
year it represented only $9 a share against 
$12, but even then the showing was a 
creditable one and much better than most 
of the roads. 


Southern Railway— 


While the Southern Railway in 192] 
had a good year, considering conditions in 
general, the stockholders will attach more 
importance to the President’s statement in 
the company’s annual report that he anti- 
cipates an equally good year for 1922. If 
he holds this view, the showing this year 
should be much better, even if there was 
no decided gain in the gross revenues, for 
the cost of operation has dropped materi- 
ally. The purchasing power of a rail- 
road dollar today has expanded at least 
25%. In 1921 the road had a surplus of 
$2,000,000 over all fixed charges. 





Public Utility 





North American— 


Considering the progress North 
American has made in cutting down the 
cost of operation the steady advance its 
stock has had was more than justified. 
While the gross revenues for 1921 of $38,- 
853,190 were slightly under the previous 
year the net income was increased to $12,- 
061,000 or over $2,500,000. Instances where 
companies are making more money 
out of a less volume of business are 
becoming quite numerous and such ex- 
hibits are putting strong props under the 
market for after all what counts most in 
investors’ judgment is the surpluses left 
for payments of dividends. This is the 
meat of the annual report. 
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Easier Money Abroad 


Bank of England Suspends Sale of 
5% Bonds 


AST week the Bank of England 
L announced the suspension of its 
sale of 5% preferred bonds. This 
tion was interpreted as a reflection of 
easier money conditions, and that it was 
the opinion of officials that a Government 
bond at a lower rate of interest would be 
readily taken as a 5% issue. 


The fact that call money in New York 
.iter the holiday last week was a drug 
the market, and that few demands 
were encountered, lent strength to the 
opinion in international banking circles to 
the effect that a reduction of the Bank of 
England rate, at, an early date, would be 
anticipated with confidence. The reduction 
to 41%4% was therefore not surprising. 


A sudden recovery in sterling took the 
New York market somewhat by. surprise. 
General judgment of the local exchange 
market, previous to the holiday, had been 
that an upward reaction was improbable. 


A large banking interest which deals 
heavily in foreign exchanges, at midweek 
last, called attention to the fact that 
sterling bills of the kind which usually 
pressed heavily on the markets now are 
for sale in extremely small lots. An in- 
teresting reflection of the recent strength 
in sterling is found in the case of Canada. 
The rise, together with the improvement 
f Canadian funds in New York, have re- 
sulted in increasing the purchasing power 
of England for Canadian products, and 
also enables Canada to buy more cheaply 
in the United States, which is the Do- 
minion’s main source of supply. Exports 
of grain from Canada are continuing at a 
high level, and those of lumber are con- 
siderably improved. 


The foreign trade of Canada for the 
alendar year resulted in a $3,000,000 sur- 


plus of Canadian products over imports. 


* * * 


A Banker’s View 


Airs Opinions After Visit 
In Europe 


EFINITE progress towards stability 

has been made by Europe, although 
there is much to be done yet in order that 
‘ull benefits may be enjoyed, according 
‘o Harotp J. DreHer, vice president of 
Che Federal International Banking Com- 
any of New Orleans. 


Mr. DreHer asserts that, although Italy 
has made progress, there still remain sore 
r weak spots that demand correction. 
‘Italy has passed through a trying year,” 
he says, in a report made on his return 
from abroad. 


“There has been considerable unrest in 
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by use of force, endeavored to impose 
the country. Rival factions have openly, 
their wills upon the country. Slowly, but 
surely, the fallacy of Bolshevism is being 
exposed to the working classes. The ex- 
periment which the workers made in tak- 
ing control of industry, and operating fac- 


_ tories, was a salutary lesson to labor. But 


the unrest caused by the experiment was 
costly, indeed, to industry and to the 
banks. Italian finance has many commit- 
ments outside of Italy. A large part of 
the financing of Polish industry has been 
done by Italian interests, as is also true 
of the industry of the succession states of 
the Austro-Hungarian monarchy. 


“With peace and prosperity at home, 
financing by Italian interests 
would undoubtedly, in time, have reaped 
a rich harvest for Italy, and in the 
scramble now going on in Europe for 
place, given the country a position of in- 
fluence with the possibility of substan- 
tial profits. But the domestic situation in 
Italy was such as to preclude the smooth 
operation of a foreign financial policy 
seeking a position for Italy in Europe’s 
rehabilitation, and the result has been 
neglect in the handling of Italy’s financial 
problems, but it is fundamental that to 
widely extend operations, requires abso- 
lute stability and tranquillity at home. 
Italy has done a great deal of splendid 
constructive work since the war. But 
there are many weak spots still to be 
obliterated, and the recent indication of 
their existence calls for the exercise of 
extreme care in Italian business. There 
are distinct limits to the ability of any 
State to carry a financial burden, and the 
creation of a moratorium to save one of 
the State’s leading financial institutions is 
a warning of conditions not to be un- 
heeded.” 
* * * 


Canadian Municipals 


ela issues of several millions for 
Canadian municipalities are anticipat- 
ed during the remainder of the year. A 
considerable portion of the financing in 
all probability will be consummated in 
the home market, although it is fairly 
definitely known that many of the offer- 
ings will be sold in New York. 


The Province of Alberta will offer here 
in the spring $15,000,000 in bonds to re- 
fund a railroad construction issue, some 
of which was sold here when it was first 
brought out in 1907. Just exactly what 
proportion of the remaining issues will 
be awarded in this market is problemati- 
cal. In a.previous discussion in this de- 
partment, it was stated that Canadian 
bankers and bond dealers are agitating 
strongly for the carrying out of a major 
portion of the year’s financing in the home 
market. 


Canadian bankers and dealers have been 
conducting an active campaign by letter 
and otherwise, and municipal and pro- 
vincial officials have been appealed to, and 
asked to curtail their foreign financing. 
The bankers claim that the differences 
in cheaper money are soon discounted by 
exchange, or interest payments, and also 
that cheap foreign money causes some of 
the municipalities to go in for financing 
on a larger scale than is justified by their 
position. 

* * * 


Canadian Bank Statements 


Position Compares Favorably 
With Banner Year 1920. 


F THE banks, whose years end be- 

tween September 30 and December 
31, only one has not yet announced the 
result of last year’s business. Between 
dates mentioned nine banks ended their 
fiscal periods and announced earnings. In 
view of the fact that the year 1920 was a 
banner one, with most, if not all, of the 
banks, the comparison of results is most 


Banking 


satisfactory. The following statement of 
earnings will be interesting: 
Earnings 

Name 1920 1921 
Molsons ............. 20.50% 18.80% 
NS Salone eee 18.35 17.95 
DE iidig cis nace axe A 19.80 
Toronto ............. 20.34 18.52 
Commerce ..... 0.0.6: 22 20.77 
Umea. <6 20. 2 wena’ RRS 16.87 
Dominion ........ .. 22.45 18.75 
Nova. Scotia:......... 24 21.77 


All of the banking institutions showed 
an exceptionally good liquid position, with 
a high ratio of liquid assets to total lia- 
bilities, to the public. 


Bank mergers of an economic nature 
are taking place in Western Canada. 
Where there have been two branches in a 
small town the chartered institutions have 
in certain instances merged the branches 
into one, and have alternated in owner- 
ship. Where two small towns are adja- 
cent they combine the branches, giving 
three days’ service in each place. Economy 
is served by this accommodation and the 
needs of the community are looked after 
adequately. 

* * * 


Italian Bank Reopens 
The Italian Discount Company Resumes 
Business 


a= having been closed since De- 
cember 29, as the result of difficulties 
encountered by its former parent bank in 
Italy, the Italian Discount & Trust Com- 
pany resumed business last week, and 
officials stated that confidence in the New 


(Concluded on page 276) 
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Official Washington is considerably 
disturbed over the prospects of 
strikes and walk outs this Spring 
by workers in important industries. 
It is understood that from PresI- 
DENT HarpiNnc to the members of Congress this pros- 
pect occasions more worry than the Bonus Bill or any 
other pending legislation. 


Spring 
Strikes 
Worry 


Especially to the executive in the White House who 
has strived so diligently to bring about a recovery in 
business a strike epidemic this Spring would prove an 
industrial fatality. Yet it seems a problem which must 
be faced for re-adjustment between the cost of output 
and cost to the consumer is a process which must be 
affected. If the owner of an enterprise engaging a 
large number of workers cannot make his business pay 
his only avenue of relief is to bring the cost of produc- 
tion down to an equitable basis or close up shop. 


Good labor leadership could vindicate itself and dem- 
onstrate over again its essential usefulness to capital 
by approaching the problem of wages this spring with 
an open and studious mind. In considering the interest 
of the workers they should rely upon economic neces- 
sities since they must understand strikes are not profit- 


able and in the end disastrous. 


There is no ultimate benefit to labor in general if an 
artificial wage scale is maintained, through fear of 
strikes. It can easily result in curtailed production 
bringing about a surplus of idle workers and less 
hours of work for those who are lucky enough to re- 
tain their employment. Labor does not want this situa- 
tion. It is happier and much more contented when 


every one 1s working a full day. 


Labor has the opportunity of its life to act as great 
factor in our business revival—it can also through mis- 
conception play the part of the bull in a china shop. 


Not since August, 1915 has our ex- 


Exports port business touched so low a level 
At Low as it dropped to in January of this 
Ebb vear. The total figure reached was 


$279.000.000. 


smaller by $216,000,000, indicating that the balance of 


Still imports were 


trade ran in our favor but not to an amount calculated 
to create any measure of enthusiasm. 


On the basis of the present export business there has 
been a shrinkage of more than one half in a year’s time. 
In actual dollars the collapse in international trade in a 
period of twelve months has cost us more than $2,436,- 


000.000. 
What 


Those figures are something to think about. 
they mean the exporter can tell better than the business 


man who depends largely upon his domestic trade. The 


OBSERVER 





exporter feels it directly while the other gets his impres- 
sion indirectly. 

But the loss of this business represents the 40% of 
our maximum business—it is the per centum that con- 
sumes the surplus products and adds to our wealth. 


This is why efforts should not cease to restore equi- 
librium to international business. 


Fear over the injurious effect upon 


Shadow the country’s recuperative power 
Over the soldiers’ bonus would exert 
Liberties finds its reflection in almost every 


avenue of our industrial and finan- 
It even touches every one of the 20,- 
000,000 holders of Liberty Bonds. ; 


cial activities. 


Before there was any prospect of the measure pass- 
ing Government bonds were forging back to the price, 
par, at which people had been told during the war they 
could always sell—if not that directly the main argu- 
ment of the four minute men intimated as much by 
declaring they were always worth this price. But when 
this shadow threatened additional financing a halt came 
to any further advance in market value. 

Since the Bonus Bill has been the outstanding topic 
of discussion more than $176,000,000 has been wiped 
out of the market value of Liberty Bonds, and if the 
measure passes, involving further financing the loss will 
run into much greater figures. 

As Liberty Bonds are held by the families of soldiers 
who benefit from the distribution of a bonus from the 
National Government the losses sustained by a decline 
in their saleable price is but another way by which the 
soldiers will be paying out of one pocket what they 
expect to have put into their other pocket. 


Get-rich-quick swindles have not 


Blue shrunk in proportion since Blue Sky 
Sky Laws went on the statute books of 
Fails more than thirty states. As official 


guardians of the purses of investors 
they often are caught napping, and while in this som- 
nambulistic condition the financial pirates have sacked 
their charges. 

Out in Chicago the authorities have run across swin- 
dles among ignorant foreigners that in amount of 
financial loss will rival that of Ponzi, and here in New 
York, where the Martin law was supposed to give a 
great power to the Attorney General to prosecute finan- 
cial frauds, it remained for a Bull Market to uncover 
a nest of bucket shops. 

District Attorney BANTON is zealously proceeding to 
bring these criminals to justice. The federal authori- 
ties promise the fullest co-operation. Tur FINANCIAI 
Wor Lp wishes both every measure of success in clean- 
ing up a foul nest of which it has been cognizant of 
for three years or more and has continuously called 























attention to in THE LANp or Farry FINANCE. But, 
until the Bull Market brought about the collapse of the 
bucketeers, its warnings had no effect other than that 
of safeguarding its own subscribers. 


Representative DENison of Illinois is making an 
effort to induce Congress to pass his Federal Blue Sky 
Law. The original draft of his bill met with serious 
ybjection from investment bankers. But it has been 
purged from such defects and is now more satisfactory. 
With the good intention of the measure we cannot 
quarrel. Yet, will it accomplish any more than have 
the existing Blue Sky Laws? The Denison bill makes 
unmailable literature of financial offerings not author- 
ized by any States where there are Blue Sky Laws in 
force, ‘to such propositions it also denies the use of 
the mails and the telegraph. From its provisions are 
eliminated many securities investment bankers contend 
should not be included. 


If the Denison law will do what some of the 
present Blue Sky Laws have failed to do, a useful pur- 
pose will be served. At least we hope it will plug up 
the present leaks to such legislation. 


It is as unjust for the shippers to 

Shippers demand that their products be car- 

and ried by the railroads on a basis im- 

Rates possible to yield a fair profit, as it 

would be for the consumers to ask 

of them to sell their commodities under their cost of 
production. 

Yet, on this inequitable procedure they are insisting, 
by their demands on tle Interstate Commerce Commis- 
sion. Fortunately this rate regulating body has had 2 
rule set down by the Transportation Act that allows 
the railroad to charge rates that will guarantee a certain 
return on the physical value of their property. That 
sum has been fixed at not over 6 per cent. 

No shipper could say this is an unreasonable profit. 
None of them could do business at a profit under this 
per cent., and it can be said without fear of contradic- 
tion the majority would require a greater margin to 
come out with a profit on their business. 

ven if rates were reduced it is seriously questioned 
whether such an action would be followed by any in- 
crease in business. Competent authorities, who have no 
interest in the railroads, hence can express an unbiased 
opinion, contend the ratio of decreased rates to any par- 
ticular commodity would represent such a small fraction 
to its cost as to make no noticeable difference in the 
price to the consumer. 


On the other hand these same authorities contend a 
fractional decrease in freight rates would throw some 
of the roads back into bankruptcy, and the effect would 
be a further retarding of prosperity in the country. 
For the shippers it would not be wise to adopt a penny 
wise and pound foolish policy. Should they gain their 
point they could readily precipitate a situation where 
the railroads would be compelled to withdraw from all 
improvements, and curtail on the men. employed upon 
their systems. 

This would mean that the country’s largest employer 
of labor and biggest customer would be crippled in 























spending power. That would be most unfortunate just 
now. 


Congress is beset with an ambition 
Harding __ to pass the Soldiers’ Bonus Bill, but 


Stands is in a quandary as to where it is 
Pat going to raise the money to fulfill 


its terms. In whatever direction it 
turns as a possible source of revenue it meets with an 
avalanche of protests, each a dark shadow of what is 
likely to occur at the next election if not heeded. 

A new issue of bonds PresipENT HarpINc will not 
approve. Sensibly, Mr. Harpine is opposed to further 
burdening the Government with debts. He bluntly has 
announced he will oppose any scheme of raising money 
by bonds for he believes such a plan will interfere with 
the financial tranquillity of the country and act as a 
bar to the return of financial and industrial stability. 


The sales tax meets with violent protest from the 
farmers, who see in it a gate through which another 
period of inflation can well be introduced. The Bonus 
Bill hangs by a string. Where, oh where, is the money 
for it? is the thought worrying our legislators, who 
have lived in a dream house thinking our treasury is 
rich enough to stand for any raid made upon it. 

Strangely enough the clamor for the bonus does not 
come so much from the soldiers as it does from poli- 
ticians who are catering to their support. The most of 
them would like to see what money is handed out to 
soldiers go to their disabled and incapacitated brothers 
who are in need of it more than they are., Sensible 
soldiers also realize if it requires increased taxes to 
reward them for their patriotism they do not wish it, 
for, in the end, they would be paying themselves for 
what they get. 


Susiness cannot be helped by talk- 


. hg 
Good ing about how to improve it. When 
Times the Rotary Club, an organization of 
Tonic enterprising business men, uses the 


billboards to spread the only real 
tonic for good times and urges business men to buck 
up and force trade, it pursues a sensible course. 
By action only are results attainable. Let a sign of 
improvement show itself. To nurse it along there is 
money available. The bond market shows it. 


Take the Arcuison, for example. Its management 
is of an optimistic nature. This year it intends to set 
aside over $43,000,000 for improvement and better- 
ment, a sum larger than was spent the previous year. 


Appropriations of this type call for large purchases 
of what other people make and for increased labor. 
The money the road will spend will go into other peo- 
ples’ pockets, and in turn distribute itself in a hundred 
different directions. 

With such outlays for purposes beyond the imme- 
diate operations of an enterprise, be it a railroad, or 
something else, business is stimulated, others are en- 
couraged to spend money for the improvement of their 
own ventures, and the country begins to perk up and 
get ready for another period of prosperity under the 


influence of such good times tonic. 















Thoughts About “Switching” 


—A switch from Columbia Gas into 
Pacific Gas & Electric, both of which are 
around the same levels, might be advan- 
tageous to the investor holding the former, 
as the Exchange would eliminate the 
objectionable feature of the natural gas 
industry, in which Columbia is largely 
interested. 


—Rather than purchase Central Vermont 
first 5s, due 1930, which are not entitled 
to a very high investment rating, because 
of poor earning power, and purchase of a 
good preferred stock, such as Rock Island 
6% around 72, would bring far better 
results in the way of appreciation in price. 





Cast Iron Pipe preferred around 65, 
would be a sale, and funds could be trans- 
ferred to the Missouri, Kansas & Texas 
adjustment 5s, yielding over 10%, where- 
by the investor could obtain splendid spec- 
ulative opportunity. 


An investor contemplating the pur- 
chase of Wilson 6s of 1941, although he 
might not make any mistake in purchasing, 
at the same time the selection of a lower 
interest bearing bond that could be pur- 
chased at a discount, and if called would 
show a profit, would seem to be more 
advisable. In this regard the investor 
might consider St. Louis & San Francisco 
prior lien, 1928, selling 
around 95 to yield 6.97% to maturity. 





series “C” 6s, 


——aA substitation of Miami Consolidated 
Copper for Sinclair Consolidated Oil, the 
latter selling around 27, and paying $2 
a share seems to be a justifiable and 
exchange of securities at the 
present time. A switch into Miami from 
Pure Oil also seems to offer good possi- 
bilities. 


attractive 


——U. S. Rubber in common with other 
producers of its kind, has a rather uncer- 
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tain road ahead for the time being, and 
holders might better their positions by 
substituting Colorado & Southern first pre- 
ferred, selling around 55, and paying $4 a 
share. 
quite safe and the outlook apparently war- 
rants a considerable rally in the stock. 


——A good substitution for Skelly Oil, or 
Retail Candy, might be Mother Lode 
Coalition Mines, which is selling around 
8 on the New York curb. The outlook 
for this stock appears to be fairly good, 
and higher prices may possibly attain 
later on. 


——Holders of St. Louis, Rocky Mountain 
& Pacific 5s of 1955 might better their 
position by a transfer of their funds into 
Missouri-Pacific general mortgage 4s of 
the same maturity. The safety of prin- 
cipal and interest in the former is not open 
to question, but there is a greater degree 
of marketability in the latter, and for this 
reason the switch would seem to be com- 
mendable. 


——A switch from Willys Overland pre- 
ferred into Miami Copper looks like an 
attractive proposition in view of the pros- 
pective recovery of the copper industry, 
which in all probability will materialize 
before improvement comes in the motor 
industry. 


——A switch from American Sumatra, 
which has had a very difficult year, and 
has lost heavily through depreciation of 
inventories, into Philadelphia common, 
which is selling around 33 and paying $3 
a share, would seem to be justifiable at 
the present time. The yield on the latter 
stock is high, and it is believed that it 
has a much better chance for advance than 
Sumatra. 


——Persons who are thinking of purchas- 
ing Fisk Rubber, Gulf States Steel, or 
Davison Chemical, might do better were 
they to consider as probable alternatives 
Pacific Gas & Electric, Pacific Oil, West- 
inghouse Electric and New York Central. 
In the later stocks, the dividends appear to 
be perfectly safe, and higher prices are 
closer at hand in the case of the former, 
which are more highly speculative. 

— 0 


Holders Liquidating 

The weakness of Kelly-Springfield is 
ascribed to expectation that when the 
annual report for 1921 is issued it will 
make a poor showing. But this was to 
be anticipated for the bad business in the 
tire industry has been generally known. 
Still this has not stayed quite some 
liquidation in the shares on the part of 
insiders, who probably are working on the 
theory that when the year’s business be- 
comes public property they will be in a 
position to replace their holdings at a 
lower price. This is a practice followed 
generally by shrewd market operators 
though it does not always turn out as 
planned. 





The dividends on the latter seem . 


Investment Trust Formed 
Trust Organized to Purchase United 
Drug Stock 

HE formation of the Rexall Invest- 

ment Trust was announced last week 
to facilitate the purchase under a-cen- 
tralized plan of additional common shares 
of United Drug. The same individuals, 
who last summer came to the aid of Presi- 
dent Liccetr and subscribed sufficient 
funds in taking over his personal hold- 
ings, are acting as trustees without com- 
pensation. 


The announced purpose of the new 
trust is to give those who wish to buy 
United Drug stock an opportunity to com- 
bine in making their purchases, and to 
pay for the stock on the building and 
loan plan. In this way the stock can be 
purchased in good-sized 4ots instead of 
odd lots. The subscribers to the trust 
can pay on the installment plan, 10% at 
the time of purchase and 10% each month 
thereafter. The stock will be held by the 
trustees, and will be voted by them. 


The plan is voluntary on the part of 
the stockholders. As monthly profits 
accrue from their business they steadily 
invest surplus earnings in United Drug. 
Many of the purchases are in small 
amounts. It may be said that the United 
Drug Company is in no way connected 
with the venture. 

acti 
Symptoms of Recovery 

Keen dfagnosticians, and there are none 
so sharp as the practised speculator, gauge 
the stock market by the symptoms indi- 
cating the business pulse. Of the past 
aches and economic ills they take no 
notice. To them they are like water that 
already has run over the dam. What 
they also realize is that the function of a 
market is to discount them, which has 
already been done by the drastic decline in 
security prices that occurred during 1921. 
So they look to the future and attempt 
to appraise it. Acting on the present 
symptoms they sense the returning strength 
of the nation—and it is this underlying 
confidence that imparts the upward ten- 
dency in the stock market. There is no 
advantage wasting time over spilt milk— 
the profit is in going after fresh milk. 

es 

Cotton Exchange Under Fire 

The District Attorney’s office is making 
an investigation of the methods of the 
American Cotton Exchange, and _its 
methods of transacting. its business. This 
Exchange was started several years ago 
by a promoter, by the name of Jor C 
Cooper, of Atlanta, Georgia. He sold 
memberships widely throughout the South, 
but under his direction the Exchange did 
not prosper, but ran very much in debt. 
This fact was confirmed by the new presi- 
dent who said that when he took hold of 
the Exchange it owed over $300,000. Since 
he took hold the name of the Exchange 
was changed from the American Cotton & 
Grain Exchange to the American Cotton 
Exchange. Charges of bucketing have 
been filed with the District Attorney, and 
this is the basis of investigation. 
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| MUNICIPAL BOND BUYERS 
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HE municipal bond market of the 
past week was somewhat more ac- 
tive than in the preceding week, 
although as this review is being written 
there is being displayed a tendency to 
quiet down, and recede in some instances. 
When Secretary MELLon announced 
the calling for redemption at par of the 
tax-exempt 334% Victory notes, the 
the municipal bond market received con- 
siderable impetus. Demand was fairly 
brisk. The good effect facilitated the 
moving of the farm loan bonds, which 
issue probably would have hung fire for 
quite some time had it not been for the 
“stirring up.” 

There followed, however, a_ slowing 
down, largely under the influence of the 
bonus discussion in Washington. Buyers 
could not make up their minds as to what 
the Congress would do in the matter, so 
they marked time. There seems to be a 
growing confidence in investment circles 
that PresipeENtT HarpING will be able to 
control affairs and that the nervous mem- 
bers of Congress who are facing re-elec- 
tion will listen to reason. 


New offerings of municipals recently 
have been in limited volume. Some per- 
sons are disposed to be a bit puzzled at 
the dearth of new financing. But a 
slackening of municipal borrowing at this 
time of the year after all is not to be 
vondered at. It is the usual thing. 

But the present situation is a tem- 
porary lull, in the opinion of the mu- 
nicipal bond experts. The recent ad- 
vances in bond prices generally, with the 
‘onsequent decline in interest rates, un- 
doubtedly will be the underlying reason 
for considerably heavy borrowings for 
municipalities in the very near future. 

The possible outcome of the soldiers’ 
bonus agitation acts as a deterrent so far 
as new offerings are concerned, just as 
it does in the case of buying by investors. 
Until that question is out of, the way the 
situation will be somewhat clouded. 

Just now bond dealers have quite a 
supply of bonds on their hands. Nat- 
urally they will be concerned about the 
omparative smallness of demand. But 
the letting up in new financing should 
erve to facilitate the cleaning of shelves. 

Heavy inquiry has come into the mar- 
‘et recently for long-term Canadian mu- 
icipals. The exchange situation is view- 
d as a strong reason for the purchases, 
nd more interest than has been in evi- 
ience for some time was apparent last 
veek, 


Local investment bankers are wonder- 
ig about the possibilities for new offer- 
ings of Canadian municipalities this year. 
t is known that there is quite a strong 
feeling among bankers north of the in- 
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ternational boundary line about keeping 
the business at home. There nevertheless 
should be a _ substantial amount of it 
handled.in this market, which has demon- 
strated its ready absorptive power on more 
than one occasion in the past. 


A canvass of bond dealers does not dis- 
close any wide belief that the Constitu- 
tion will be amended further to permit 
of the issuance of more tax-exempt se- 
curities. Were the States to agree to 
such a plan it would mean that they 
would be agreeing to increase their bor- 
rowing costs. That is something which 
it is unlikely they would be keen about. 

Nevertheless there has been some buy- 
ing of late on the part of estates and in- 
stitutions apparently with a view to an- 
ticipating such a development. That de- 
mand may continue in larger proportions, 
until the matter is decided upon one way 
or another. In that event it is con- 
ceivable that the market would be well 
sustained. 


5 


oe oe 
The Copper Situation 

Undue attention is paid to the lull in 
copper and to the fact that the pound price 
has receded to 13 cents. The present in- 
activity cannot last long—a fact that is 
made patent by the increasing activity 
among the leading producers towards the 
resumption of production. Nor can much 
reliance be placed in the’ statement that 
some of the companies find it more prof- 
itable to mine even at a loss than keep 
their properties idle. Such a claim is too 
inconsistent with the native shrewdness 
of the average American business man. 
Weight the assertion with another known 
fact and it loses any plausibility it 
possessed. If this were true why was 
production stopped anyway? Copper is 
one of the principle basic industries with- 
out which there can be no industrial im- 
provement unless also reflected there. To 
such substantial evidence due weight must 
be given or otherwise copper stockholders 
will find themselves misled. So far as the 
copper securities are concerned they act 
as if they were in a period of accumula- 
tion by insiders, a period when it is best 
to let them drag along until the purpose 
of accumulation is accomplished. The 
future of the industry is too bright not to 
warrant the utmost confidence in their 
prospects. 

enitailinatinsn 
Clover Leaf Improves 

Among the strongest of the cheaper rails 
have been the common and preferred stock 
of the Clover Leaf. It has been steadily 
creeping upward and making a new high 
record recently. The company’s earnings 
have been improving splendidly, which ex- 
plains the favorable reception of its secur- 
ities among the speculative public. 
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investors have their cue. It remains for 


them to make their selections of securi- 
ties with discriminating care, and then 
to exercise patience 
. ; 
Not All Bitter 
Some Annual Reports Bring 


Satisfaction 
a everything that one is treated to 
. in the way of record of last year’s 
bitter. In 


issue of February 13, the 


business history 1s these 
olumns in the 
story of WootwortH’s remarkable year 
was presented There also was the ex- 
tremely satisfactory year for Kresct 
Now 
a reported net equal to $10.24 a share on 


stock 


both preferred stocks. 


comes Associatep Dry Goops, with 


its common after dividends for 


Dry Goons last year earned a net for 
its common which was double the net in 
1920 
27 4 


Tue FInancrAL WorLp, in special an 


both Dry 
have emphasized the favorable outlook for 


alyses of Goons and KRreEsGE, 
such enterprises, and the consistency with 
1 they 


ings The facts are 


whicl record improvement in earn- 
bearing out both an- 
sis and prognostication. Reference to 
this substantiation of the conclusions and 
mterpretations are not made in any spirit 


of boastfulness, but solely for the pur- 


pose of emphasizing the compensation 
there is in being satisfied with investment 
securities backed by a favorable sta- 


tistical and trade position 
nineties 
Minor Steel Companies 
With 


demands the 


Steel trade in a place where it 
keenest competition to keep 
abreast with it the minor steel companies 
‘ess hardened by age and not as well 


eanipped to combat the rivalry of the 
elder companies find it a necessity to con- 


Take 


year’s business of the 


ider the advantages of mergers. 
for example last 
Sheet 


of the countries largest inde- 


Youngstown and Tube Co., con- 


sidered ne 


pendent steel companies. It resulted in a 
loss of $2,714,024. Its gross sales were 
$39,000,000 nearly one half of what they 
amounted to in 1920. We would not be at 
all surprised to see during the present year 
a complete realignment in several large 
units among the independent steel com- 
panies. Such a development would be a 
natural response to present day economic 
conditions. 
waitin 


Electric Storage Recovers 
Recently Electric Storage Battery yield- 
ed considerable profits, and the price re- 
ceded with an evidence in the action of 
the stock of weakness. However, around 
mid-week last there was a decided re- 


covery. A market on a “when issued’ 


basis has developed for the new shares on 
the curb. These new shares sold as high 
as 38 week before last, or an equivalent 
of 152 for the old stock. The company 
came through the depression period with- 
out suffering any great damage and in 
fact it is expected that the annual report 
for 1921 will be favorable and appre- 
ciably better than that of a great number 
of industrial companies. There is a move 
ment among Philadelphia stockholders for 
larger distribution of profits, as there is 
a considerable amount of cash on hand 


—_ —-O — --— 


Butterick Mystifies 
One wonders why the directors of this 
company hold off in the declaration of the 
much promised dividend on its stocks 
until the annual report is completed and 
published. 


Surely the compilation of 


these figures is simply the work of the 


bookkeepers “he officials of the com 
pany must be acquainted with the fact 
that they have sufficient cash in_ its 


treasury in excess of current liabilities to 
warrant some payment to the 
stockholders. Yet one financial 
that the 
stock have assurance from the officials of 


patient 
para 
traders in the 


orapher states 


the company of a pending dividend dec 


laration. Why should traders be favored. 
1 > . i 
nore than the stockholders? It is a query 


the Street would very much like to have 


an answer on. 


— 


New Haven Revived 

When the 
mission last week 
New England 


of long haul freight revenue, New Haven 


Com- 


give the 


Commerce 


decided to 


Interstate 


Railroad a better share 


immediately came in for attention, and 
spoken of than it 
It was figured 
that the decision would mean an addition 
to net income of about $5,000,000, which, 
of course, would materially better New 
Haven’s credit position. The most note- 
worthy demonstration of this new feeling 
was evidenced in the movement of New 
Haven 4s, due in April. 


was more favorably 


has been for some time. 
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THE MARKET COMPASS 


SEP. 


Investment Stocks Favorites 


ture of the past week, if anything can be a feature in a market which was 


Dive for the better class of investment stocks was the outstanding fea- 


largely professional and none too heavy in point of volume. The strength 
of Steel common, which carried the price to a new high for the year, served to 
create an opinion that the market is shaping for buoyancy. 


Rails have come into favor and throughout the past week many gains were 
recorded. There have been no railroad reports for last year—at least, for roads 
of any great importance—of a really distressing nature. And the appearance of 
evidence that railroad executives are preparing for better business is looked upon as 


a favorable sign. 


Possibly as dominant an influence as could be found in recent developments 
was the announcement of the reduction in the Bank of England discount rate. That 
probably had a great deal to do with the spirited demand for investment stocks. 


There is a substantial weight of opin- 
ion in the Street to the effect that there 
will be a good upswing in the market 
before February passes into the limbo 
of history. Heavy borrowing demand 
for certain stocks in the past two weeks, 
caused some to anticipate a reaction. 
But this opinion was by far a minority 
one. 


Among the rails which last week en- 
joyed some activity on the up side were 
Lehigh and Reading. In connection with 
these there is the fact that they are 
participants in coal property segrega- 
tions and there also is a report to the 
effect that a strong pool is ready to be- 
gin active operations in Lehigh which 
may set a new high mark for the stock. 


Noteworthy also is the manner in 
which New York Central creeps slowly 
upward. The company steadily has been 
gaining friends by reason of the expert 
quality of its management and operation 
and the manner in which it is able to 
control operating expenses and extend 
its sphere of influence. There is ample 
reason for feeling favorably disposed 
toward this prime railroad stock and 
there are sufficient bullish factors to en- 
hance the speculative attractiveness of 
the stock, to say nothing of the invest- 
ment qualities. 


National Enameling has been recover- 
ing of late, on the strength of hopes 
among followers that the directors will 
continue dividend payments, even though 
they may, for the sake of conservatism, 
lower the rate a shade. Another stock 
which has been quite strong of late is 
American Snuff. The snuff companies 
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are known to be in a very prosperous 
condition and that helps a stock, par- 
ticularly at a time when prosperity 
is the exception rather than the rule. 
Favorable developments in the past 
week were not missing. There was the 
decision of the coal miners to be sat- 
isfied with the maintenance of the pres- 
ent wage scale rather than fight for 
higher wages. The possibility of a 
serious strike therefore seems to have 
been removed, for the time at least. 


Business does seem to be improving, 
judging by the betterment of railroad 
loadings. But the market is not right 
now in a mood to respond very strongly 
even to the constructive factors. It is 
in the hands of a few professional pools 
and the public is looking on, waiting the 
time when uncertainties will be over- 
shadowed by the constructive factors. 
That time may not be far distant. 


Meanwhile purchase of sound divi- 
dend-paying stock will justify itself. 
There surely is reason for feeling satis- 
fied that things are shaping for the 
better, even though one must draw 
heavily upon patience. 





a 
American Sumatra Weak 

Once more American Sumatra has come 
in for liquidation. Traders sold the 
common stock because they believed that 
the preferred dividend rate should be 
lowered or passed entirely at the meeting. 
which was to be held on Wednesday last. 
Very little of the senior shares has been 
traded in of late, as the professional ele- 
ment is rather backward about selling it 
short. 











The Factor Of Safety 


In times like these the factor of safety 
is by far the most important considera- 
tion of every true investor. The promise 
of excessive profit does not appeal to 
him. His chief aim is to have his capital 
conserved and his interest punctually 
paid. 


Our circular Passing Opportunities con- 
tains numerous suggestions for the in- 
vestor whose first consideration is the 
Factor of Safety. 


Write for Circular No. 1601 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicage Stock Exchanges 
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OUR 
1921 


BOND RECORD 


gives the high and low prices 
from 1906 to date of all active 
bonds listed on the New York 
Stock Exchange, and their last 
sale price and yield for the year 
of 1921. 


Ask for Bond Record C-63 
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Income Tax Time 
Next Year = 


1 

| wouldn’t you rather refer to this desk Bond Record 

than to search your memory, bank statements and 

| safe deposit box for the details of your investment 
| income? 

Then send now for a copy and when you look up 
data for your 1922 income tax schedule, preserve it 
in this Record for future reference. 

| AMERICAN 

| OND & MIORTGAGE 

COMPANY 
es American Bond & Mortgage Building 


127 N. Dearborn St., Chicago—562 Fifth Ave., New York City 


Please send me without charge, copy of Bond Record with Budget Suggestion. 


At 
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United Gas & Electric Corp. 


The position of the securities of this 


company discussed in a special letter. 


REQUEST. 


HORTON 


Phone: John 6330-4151 
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York institution evidently has been re- 
stored. 

According to the secretary and treas- 
arer of the bank, the dollar deposits ex- 
ceeded the dollar withdrawals. Lire with- 
drawals, however, exceeded the deposits. 
Many depositors who had been notified 
that they could get their money on de- 
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mand were at the bank at the opening, 
and withdrew their savings only to re- 
deposit them upon satisfying themselves 
that they were intact. 


The Italian Discount & Trust Company 
was taken over by the State Superintend- 
ent of Banking, foreign and home, on De- 
cember 29, when it became known that 
the Banco Italiana di Sconto had de- 
clared a moratorium. Since that time, the 
relations of the local institution with the 
Italian house have been severed, and all 
assets have been fully realized upon. 


Showing Gradual Improvement 


Samuel Vauclain of Baldwin Optimistic 
Regarding Europe 


Spee situation in Europe is rapidly im- 

proving over that of two years ago, 
according to SAMUEL VAUCLAIN, who last 
week returned from a two months’ trip 
to Europe. The Baldwin Locomotive 
President stated that in his opinion Po- 
land and Roumania both have a great fu- 
ture before them; that England is mak 
ing progress, although confronted with la- 
bor troubles, and that Germany consti- 
tutes a real menace to world trade. 

Mr. Vauctain believes that the diffi- 
culties being experienced in France and 
England in keeping men busy are due 
largely to German competition, the latter 
being strengthened by the low value of 
the mark, and wages in Germany. 

Mr. VAUCLAIN continued: 

“The only business that can be trans- 
acted in Europe today is un a credit basis. 


Competition is growing keener all the 
time. Germany is competing both for 
cash and for credit business. I have 


accomplished everything that I had hoped 


to accomplish and even more. I am very 
favorably impressed with conditions in 
Poland. She is coming back strong, 


working both night and day on many of 
her industries, particularly coal, ore and 
manufacturing. The railroads are taxed 
to capacity, and Poland is producing vast 
quantities of agricultural products. Po- 
land in a few years will be wonderfully 
rich, and Danzig on the Baltic will be one 
of the principal cities of middle Europe. 
All the traffic between eastern and west- 
ern Europe will have to pass through Po- 
land and Roumania, and the railway sys- 
tems of these two countries will couple 
the Baltic and Black Sea, giving them not 
enly east and west, but also north and 
south traffic. These two countries occupy 
strategic positions in Europe today, and 
in the very near future will become very 
prosperous and prosperity will bring tran- 
quillity. 

“France is forging ahead in her indus- 
tries and in her reconstruction areas. A 
tremendous amount of work is going on. 
Most of this work is being carried on by 
internal loans. In a short time France 
will be on her feet. 

“The more the British pound increases 
in value the less work the British work- 
men will turn out in the shops as long 
as the German mark maintains the same 
relative position that it does to the 
American dollar.” 

—_(—_— 
Pierce Arrow Leads 

A strong group took Pierce Arrow in 
hand around mid-week and ran the stock 
up for a substantial gain. The outlook 
of the company is said to be extremely 
quiet, and arrangements have been made 
for financial requirements, with present 
bank loans of about as high as they are 
likely to go. January business ran ahead 
of estimates, and business so far this 
month has been in greater volume than 
in the first half of last month. 
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Market Comparatively Quiet 


ALL STREET has been somewhat upset over the discussions regarding the 
\ \ Soldiers’ Bonus. The Street is against it, or at least, is against the manner 

which was proposed by a member of Congress, for the assessment of a tax 
on securities, as a means of raising funds necessary. At this writing news has come 
from Washington to the effect that funds for the bonus probably will not be raised 
through new taxes, but that a flotation of bonds will be the plan pursued. 


The possibility of a large Government bond offering in the near future resulted in a 


certain amount of depression in the market. 


This was lifted somewhat by the state- 


ment of Presip—ENT HarpiNnG, to the effect that he was not then disposed to favor 


Bonus Bonds. 


The whole matter is in the air, and, until something is done, one way or another, 
there is not likely to be any particular activity so far as the bond market it concerned. 


Following the double holiday,  gilt- 
edged issues lost some ground gained in 
the previous week, but their softness was 
more noticeable from the standpoint of 
falling off of inquiry for such issues, 
rather than a decline in price. 

The speculative departments of the mar- 
ket, which were very brisk before the 
holiday last week, were relatively quiet. 
Very few low-priced domestic issues, 


which had moved sharply of late, gained 


any further ground, and some slipped 
back. 

Exceptions among the low-priced is- 
sues were those of M. K. T. which 
showed substantial gains following the 
issuance of a very excellent report by the 
company for last year. 

Traction bonds were moderaicly active 
throughout the week, with the price 
trend upward, and a strong undertone. 


Industrial bonds followed the general 
character of the market with very little 
change, and in losses and gains about 
equally divided. 

New offerings of securities were not 
particularly large last week, but some were 
of considerable interest. Among these a 
noteworthy issue was that for $10,284,300 
by B. & O., offered by a local syndicate. 
The issue was a 6% equipment gold note 
issue under the agreement between the 
Director General of Railroads, the com- 
pany, and the trustee. The notes repre- 
sented a first lien on standard railroad 
equipment to the extent of approximately 
58% of the original cost. 

A local investment house last week 
brought out an offering of first mortgage 
7% gold bonds for California & Hawaiian 
Sugar Refining Corporation. These bonds 
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are non-callable for five years, and call- 
able thereafter only as a whole, except 
for sinking fund purposes at 105 and in- 
terest. This company is owned by 31 
Hawaiian sugar plantation companies, 
having a net worth in excess of $100,000,- 
000, and producing approximately 80% of 
the total Hawaiian sugar output. The 
bonds are secured by a closed first mort- 
gage on the entire real estate, plant, and 
equipment now owned by the company, 
and recently appraised by the General 
Appraisal Company at $14,212,398.93. Con- 
dition of net current assets as of Decem- 
ber 31, last, indicates a total value of $10,- 
060,833 to support a total debt of $7,000,- 
000. From March 12, 1921, until Novem- 
ber last, the company sold its product for 
$26,235,822.23 on which it earned a profit 
of $1,311,791, as the interest is a direct 
charge against the sugar. This sum is 
net after interest, but before taxes. Com- 
mencing February 1, 1928, the company 
will pay $700,000 annually into a sinking 
fund, for repayment of the bonds, which 
is sufficient to retire the entire issue by 
maturity. Sinking fund may be used for 
purchase of bonds in market, or for call 
of bonds at 102% and interest. 


There had been reports to the effect that 
new financing was contemplated by Amer- 
ican Can. This was denied last week by 
the president of the company, at the an- 
nual meeting, who stated that it would 
be unnecessary for the corporation to do 
any short-term financing this year be- 
cause of the sharp decline in tin plate. 


There were some preliminary negotia- 
tions last week regarding new public 
utility financing. This will not, however, 
be immediately consummated. 








LET US MANAGE 
YOUR COAL MINES 


Secure for your mine 
the profitable benefits of 
operating methodstested 
and matured by 38 years 
of ownership or active 
control in virtually every 
field. You are assured 
of efficient, effective and 
economical operation 
through— 


PEABODY 


Operating Management | 


Because we have at our dis- 
posal the constantly increas- 
ing wealth of data on mining 
conditions, cost items and 
sales problems which grows 
out of our extensive manage- 
ment operations, we can 
economically give all our cli- 
ents a service which would 
be prohibitive to the single 
owner. Write for descriptive 
booklet. 


PEABODY 


COAL COMPANY 


Founded 1883 
332 South Michigan Ave. - CHICAGO 


Operating 36 bituminous mines in 11 fields 
with annual capacity of 18,000,000 tons. 




















“Dependable 
Investment’”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 




















WESTHEIMER & CO. 


Members 7 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 
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Chain Store 
714% Notes 


HAIN © store 


contributed enormously 


systems have 
toward the economical dis 
tribution of low-priced commod 


ities of all sorts. The develop 


ment of this class of business 

as been steady, with a normal 

increase, and those concerns 

possessing able management 

have made a signal success of, 
their enterprise. 

We offer the 15-year 744% Notes 


of the G. R. Kinney Co., Inc., 

yperating the largest chain of 

general shoe stores in the 

United States. 

Price 98 and interest 
Yielding 7.75% 


Send for Circular H_ 133 


Merrill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Uptown Office, 11 East 43d St. 


Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 




















Your Income 
Tax Statement 


requires that you keep a very care- 
ful record of all income received, 
taxes paid, etc. Such a record can 
be kept in a most convenient way 
by the use of our specially prepared 
loose-leaf folder, which contains de- 
tachable sheets, so marked and 
spaced that it is easy to keep up- 
to-date information about all in- 
come producing property, when 
purchased, price paid and income 
therefrom, 


The preparation of your 1921 tax 
statement emphasizes the import- 
ance of such a record for 1922. 


Complimentary folder will be 
sent to any investor on request. 


A. B. Leach & Co., Inc. 
Investment Securities 

62 Cedar Street, New York 

105 S. La Salle St., Chicago 


Detroit Pittsburch 
Minneapolis Scranten 


———} 


Roston Cleveland 
Philadelphia 














Straus Safety 


For 40 years, the standard secur- 
ities safeguarded under the Straus 
Plan have maintained an unbroken 
record of safety, without a single 
instance of loss. 


Write today for our current offer- 
ings of Straus first mortgage 
bonds, in $1,000, $500 and $100 
amounts—safe and worry-proof 
investments. Ask for 


Booklet B-1219 


S.W. STRAUS & CO. 


Established 1882 Tncerpoerated 
Offices in 1% Principal Cities 


STRAUS BUILDING NEW YORK 
565 Fifth Avenue. at 46th St. 
Telenhone—Vanderhilt 8500 
40 Years Without Loss to Any Investor 











Copyricht 1922, by S. W. Straus & Co. 
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ledger, it may safely be assumed that, for 
the purposes of income at least, the book 
securities and therefore 
that of the stock of the CALIForNIA PAcK- 
iNG Co. is too high. Moreover, as may be 
the case, if earnings are but little more 
than sufficient to pay the $6.00 common 
dividend, calling for approximately $3,- 
000,000, there may be a further recession 
in the value of the stock. 


value of these 


For the prospects for large earnings for 
the canners in the next few years do not 
seem particularly bright. Canned fruits 
are chiefly used as desserts and this is an 
item on which the average housewife has 
been going somewhat lightly with the 
family income reduced, on the average, 
as it has been in the past year. Canned 
vegetables will always command a certain 
market, but the ability to compete with 
Eastern and Middle Western fresh prod- 
uct markets and cold storage foods, when 
prices for them are continually dropping, 
as they are now, is another question. 








O 
Otis Elevator News 
Expectation of another substantial 
stock dividend by Otis Elevator was re- 
sponsible for carrying its stock to an- 
other high level. Business is good and 
expected to increase, if the year develops 
building activities that are generally an- 
ticipated will follow the present reduced 
cost of construction. The company aiso 
is in a strong financial position, especially 
in cash, of which it is said to have in its 
treasury more than $8,600,000, so that a 
stock dividend, if it was declared at all, 

would not be unusual. 


—_)———_ 


Jewel Tea a Feature 


One of the features among the special- 
ties in the recent mid-week trading was 
Jewel Tea. Both the senior and junior 
shares were advanced substantially. The 
movement in a large measure was predi- 
cated upon the statement that the stocks 
should benefit materially as a result of 
the offering by Postum Cereal. It is ex- 
plained that banking interests identified 


with Postum are the same as those in-> 


terested in Jewel Tea. 
——O—— 


Pan American Active 


There is talk of a short interest in Pan 
American, which is given as the reason 
for the strength of the stock last week, 
although the company was one of the 
leaders in the bear campaign of last year. 
The stock has been relatively quiet dur- 
ing the rallying period in the rest of the 
market, but it begins to look as though 
insiders are gradually closing in their 
nets on the professional shorts, and that 
an active and buoyant market will be 
witnessed before long. 


Buying U. S. Steel 


With an eye to the future rather tha; 
by thoughts of the 
traders are 


past long vision 
buying Steel stock. W; 
Spring it is anticipated building ope: 
tions will resume with a vim now tl 
money is easy and loans for such oper 
tions are more readily obtainable up 
reasonable terms. Nor must it be ove 
looked that the railroads will be lar 
customers in the next few years of rai 
now that they see a elear track ahea 
With such an encouraging horizon facing 
it Steel is strong. It had a_ habit 
quickly responding to encouraging sign 


——Q-—- 


Brake Shoe Showing 


Among the smaller railroad equipment 
companies, American Brake Shoe has 
always enjoyed an excellent rating du: 


to the generally good average it has 
maintained in good and _ bad _ business 


years. In 1921 not a good year but on 
that was found hard sledding by business 
in general the company was able to earn 
almost $5 a share for its common stock 
1922 should show up much better whic! 
makes the common attractive around pres 
ent level. 
—o——_ 


American Linseed Advance 


An advance in the price of linseed oil 
brought about a _ substantial gain for 
American Linseed common stock, whic! 
made a new high for the year around 
3334, which compares with last August’s 
low of 17%4, which was reached fol owing 
the suspension of dividends. The move- 
ment in linseed was carried over into 
American Cotton Oil, which advanced in 
company. 

———_O0—_—— 


Mackay Losses 


Earnings of the Mackay Company last 
year showed only a fractional loss. That 
amounted to $5.38 a share, compared to 
$5.64 the previous year, a difference so 
slight it is hardly noticeable. But what 
might be said to be a feature of strength 
is that the company was able to maintain 
so excellent an earning statement despite 
the smaller amount of cabling that is 
being done on account of poor export 
business. 

——_Oo0————_- 


Cerro De Pasco Output 


Production statistics of Cerro De Pasco 
for the full year of 1921 are available 
and they indicate a greater output of red 
metal than in the previous year. The 
company, was hard pushed to meet his ad- 
duction for the reason that its costs © 
operations are much lower than that of 
the American’ companies. Its advanta 
geous position in this respect has enabled 
the company to earn its interest charges 
and a small profit besides. Hence the 
company is in a strategic position to re- 
spond quickly to the revival in the copper 
trade. 
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Europe’s Ailments 
(Concluded from page 261) 
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st Bank of the United States pre- 
nted the perpetuation of principles 
‘ich banking authorities claim ‘might 
ive saved the country a great many 


ancial pains of later days. 
x * x 





7>ARMER prosperity undoubtedly would 
t’ be a good thing for Wall Street and 
But it cannot be brought 
y the exercise of purely artificial stimu- 
nt. 


eryone else. 


With the comfort of 
smmunities 


the agricultural 
in mind, members of Con- 
ress favorable to the much talked of 
bloc” insist upon-making the Federal 
eserve a class ‘proposition. 

Admission of politics, in whatever guise, 
rough the gates of the Federal banking 
stem, is akin to that ancient mistake of 
ening the gates of Troy to the Wooden 
orse of the Greeks. 

Some one, in a moment of uncompli- 
frankness, said that this country 
s a nation of “economic illiterates.” A 
spirit of loyalty compels a disclaimer of 
the indictment. 


mentary 


But a certain farsighted economist in 
the early days of this Republic laid down 
certain principles of banking which later 
were chosen by the organizers of the pres- 
ent CANADIAN Banking system, and by 
NAPOLEON for the 
BANK OF FRANCE. We saw fit to stray 
away from those principles until, with the 
creation of the Federal Reserve Bank, 
we endeavored to adopt them in part, if 
not in their entirety. 

Meretricious opposition sought to ob- 
truct the passing of the Federal Reserve 
Bank Act. The same sort of propaganda 
now is being used to undermine the Sys- 


tem. 
* %* * 


INKERING with the money standard 

or with the currency quite properly 

to be frowned upon. Undoubtedly, the 
lederal Reserve System has made its 
enemies. The men who have adminis- 
tered it have not met with universal ap- 
iroval. 

But Congress will be wise if it makes 
progress slowly. The Treasury itself 
vas responsible for the low discount rate 
hich continued after the Armistice, and 
ontributed to the conditions which the 
‘eserve Board afterward sought to cor- 

ct by raising the discount rate. 
done to 
there 
what 


But some things could be 
trengthen the System, although 
ould be faultfinders, no matter 
rt of a system or policy prevailed. 
In a subsequent discussion, suggested 
hanges will be offered. 

The thought in conclusion that im- 
resses most is that the ailments of both 
‘urope and our own country are identi- 
il in that what is outstanding are certain 
inancial symptoms that necessitates cor- 
ection. 
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Canadian Pacific Strong 
One of the strong performers during 
prices in the rail 
Canadian Pacific, 

This activity is 
quite in line with the general improve- 
ment in the company’s position, and out- 
look, and 


periods of advancing 
group last week was 
which went above 129. 


bears cut the estimate made 
regarding the possibilities for price im- 
provement, which was made in this de- 
partment some months ago. 
ne) 
Allis Chalmers Earnings 

In view of all of the circumstances, the 
performance of Allis Chalmers in 1921 was 
highly satisfactory. The company earned 
its $4 dividend on the common 
balance to Unfilled orders on 
the company’s books, as of December 31 
last, were $7,300,574, 
siderable decrease from the balance a 
year ago, but was a slight increase as 
compared with September 30, 1921. It 
is obvious that the company has not been 
losing ground, even though it has not 
come up to the balance of carry over a: 
of June 1, 1921. 

——o 
Not To Be Sneezed At 

If we were to judge a business by the 
habits of our neighbors the conclusion 
reached by city folks is that the snuff user 
is an extinct part of the human family 
and will soon be added to the exhibits of 
an Archaelogical museum. Such is not 
the case, snuff is still largely 
employed as a nerve soother considering 
the comfortable financial position of the 
American Snuff Co. about which are heard 
rumors that its directors are about to 
gather for a feast where a large stock 
melon is to be cut. On a few sales recent- 
ly the stock bounded up from $120 a 
share to $130. No snuff stockholder will 
sneeze at this substantial gain in his in- 
vestment. 





with a 
spare. 


which was a con- 





however, 


ee eae 
Baldwin’s Report Good 

The report of Baldwin Locomotive for 
last year stands out from among its fel- 
lows because of the comparatively good 
showing made in a period when business 
in general was rather slim. There was a 
surplus for 1921 of $2,244,096 after all 
charges, dividends. The report 
also discussed the fact that there was a 
from $20,182,000 to 
The company’s working capi- 


including 
drop in inventories 
$7,000,000. 
tal at the close of the year showed a gain 
of several million dollars over the preced- 
ing year. Excess of assets over liabilities 
now is around $40,000,000. This is quite 
interesting’ when it is realized that the 
company’s total capitalization of common 
and preferred stock is only $40,000,000. 
vonage 
Pierce Oil Weak 

A flare-back from the disagreement be- 
tween the pool operator, and the pool in 
Seneca Copper, has touched Pierce Oil 
in which the same interests is said to have 
large holdings. The result is that the 
stock is extremely weak, and shows little 
resistance whenever it is attacked by the 
bears, who, like a pack, rush for the weak 
spots whenever they scent one. 
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OUTLOOK \ 
FOR RAILS 


8 ree Statistical Department 
has made a study of recent 
earnings of the principal car- 
riers, paying particular atten- 
tion to the outlook for the next 
few months. 
Sone of those roads, which 

by comparison made _ the 
best showing, and consequently 
appear to have good prospects 
for a further improvement of 
their position, are discussed in 
the current issue of our Invest- 
ment Review. 

Copy of the above may be 

had on request for B-30. 


SEXSMITH 


*AND COMPANY 


Investment Securities 

















Go 











banks, 
accommodate the priv 
the date issued 


5b % M. C. Trust 


Certificates 


HE Directors of 315 Banks 

have approved of our secur- 
ity. Banks have invested over 
$50,000,000 with us in the past 
ten years. 
You can enjoy the same security and income as the 
as our certificates are issued in $100 units to 
ite investor. Interest begins with 
maturity at option—threefold security. 





For full details: 


299 Broadway 


Write for free booklet 
Manufacturers Commercial Co. 


Capital $1,000,000 
New York City 

















Munds, 


Rogers G 
Stackpole 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 





25 Broad Street 
New York City 























== CINCINNATI, OHIO===> 


PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinaati, Ohio 














Es 
c 


Lawrence Chamberlain & Co. + 


Incorporated 


115 Broad ay New York 
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What Is 


CENTRAL LEATHER’S — 
Story for 1922? 


HAT is a_ question 

which doubtlessly is 
agitating many investors 
who recall the profits and 
security prices of other 
days and wonder what the 
future holds for this com- 
pany. 


We have asked ROBERT 
LEWIS ATWELL, one of 
our contributing analysts, 
to study the company and 
to give our readers the 
benefit of his conclusions. 


Mr. ATWELL’S article 
will be a feature of the 
forthcoming issue. Do not 
miss it! 


—THE EDITORS. 
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J Foreign Exchange \ 


Explained” 
is an attractive booklet designed 
to familiarize the investing public 
with the many factors that exert 
an influence on foreign exchange 
rates. It covers this important 
subject thoroughly and in a man- 
ner that all will understand. 
Call, telephone or write for a 
free copy of booklet ()\-1 33 
Wo. H. MCKENNA & CO. 
Members Consolidated Stock Ex. of N. Y. 
25 Broadway 25 West 43d St. 


Murray Hill 808e 
ORK 


Bowling Green 1100 
NEW 
\\ Chicago, Philadelphia, Paterson, wee A 
w \ * 




















~ Scientific Methods of 
Investing and Trading | 
investors and traders to use correct methods in thet | 


operations, sent free to anyone, including our bi- 
| weekly financial publication 


| 
‘Income Building”’ | 
Ask for M-11 | 


| ROGERS & SULLIVAN 
| 46 Cedar $ Street, New York 

















American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


k Stock Exchange 
Telephone Rector 9970 


14 Wall Street New York 








American Light & Tract. 
Cities Service 


Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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UOUDOLUUQDAVSGU000OOOO0QUS0S000000 TU UULY SAREE OUOOMUUA NOPE A 


Sane 


SUUIOUAATOUOEAONRUTNAU ANTE 


It has been apparent for a long time. Even 
when the 1909 reorganization and the 1915 
readjustment were completed the corporate 
structure was not properly balanced. A 
company cannot continue a record of 
funded and other debt increases out of 
proportion to mileage and traffic gains 
without coming up against some sort of 
impasse. 

During the next three months there 
should be a fairly good showing of earn- 
ings. The winter and early spring 
months usually are the best from the 
standpoint of freight traffic. 


Had it not been for the Transportation 
Act, and the general disposition on the 
part of public bodies to be fair, there 
would be very little about the proposition 
to afford security owners any measure of 
comfort. However, even with the vastly 
improved new conditions surrounding rail- 
road operation, there does not appear to 
be any great chance for immediate bet- 
terment of the kind that would make the 
securities seem on the verge of substan- 
tial intrinsic increase in value. 


FUTURE OUTLOOK 


Perhaps the company will manage to 
get through its period of difficulties 
without any untoward development. There 
always is that hope. Operating costs 
from now on should decline materially, 
and such merit as is possessed by the 
territory served by the road possibly may 
be assertive in the future as time goes on. 
Frankly, however, it does seem that re- 
organization, if need be, drastic, would be 
the best thing for the company in the 
long run. 


Should there be a reorganization, there 
is no telling what might happen to the 


stocks and the income bonds issued by the 
1909 reorganization. 


Following a protracted period of un- 
certainties, traffic declines and other diffi- 
culties, it always is best to confine even 
one’s speculative operations to the securi- 
ties of railroads whose serious problems 
belong to past history. It always is dan- 
gerous to become involved in the owner- 
ship of securities of railroads whose real 
uncertainties lie before them. 

The fact that SEABoArD Arr LINE may 
have to be reorganized—and it seems that 


such an operation is essential—and that - 


there may be a drastic readjustment of the 
existing capitalization, makes the pur- 
chase of the company’s securities a deli- 
cate proposition. Here I would caution 
present holders against precipitate action. 

Present holders of the Adjustments per- 
haps might improve their chances were 
they to exchange for the first and con- 
solidated mortgage 6s. These bonds are 
direct obligations of the SrEABoARD AIR 
Line Railway, and are secured by a 
mortgage upon which 416 miles of rail- 





UNNUUUAGSASNLHUAAACNAOUUEESROU UU LEESOUUMEOEOUOUANEO UNAS AsA y= 


pee Line 


(Concluded from page 258) 
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road, including the line extending from 
Hamlet, N. C., to Charleston, S. C., and 
other lines in the latter State. The mort 
gage by degrees has been brought into the 
position of a first lien, by means of the 
exercise of certain provisions for retire- 
ment of prior mortgages. 


FAVORABLE TREATMENT 

The first and consolidated 6s also are 
secured by pledge of the company’s Re- 
funding 4% bonds, which are prior in 
lien to the adjustment income bonds. In 
the event of a reorganization the con- 
solidateds probably would receive favor- 
able treatment. Their present selling price 
is low, and the yield consequently is high 
But the bonds cannot be considered as 
anything save speculative, even though the 
security behind them is fairly good. 

There are a number of small underlying 
liens that are well secured and entitled to 
a high investment rating. They are 
assumed by the parent company, or are 
guaranteed as to principal and interest 
Unfortunately, however, these are out- 
standing in small amounts and there is 
very little public interest in them. On 
the other hand, these bonds should be 
bomb-proof in the event of a reorganiza- 
tion. They possess that decided virtue. 


The above refers to such bonds as the 
following: Seaboard & Roanoke first 5s, 
1926; Raleigh & Augusta first 6s, 1926; 
Durham & Northern first 6s, 1926; Florida 
Central and Penn. first 6s, 1923. 


SPECULATIVE BONDS 

The Adjustment 5s, due 1947, are a 
junior lien on the property pledged under 
the refunding bonds. Interest to be paid 
only when earned out of surplus net earn- 
ings in installments of not less than 14% 
These bonds are very speculative and, al- 
though they might improve with advance 
in other junior issues, they are to be re- 
garded as uncertain at the present time 
In a reorganization they might come under 
the axe. 

Just at present, if we take the earnings 
of the last six months of last year as a 
basis, and allow for seasonal improve- 
ment such as already has been demon- 
strated, the road is earning at the annual 
rate of about 70% of its fixed charges 
Not a particularly satisfactory showing, it 
is admitted. 

Holders of the first 4s, and the refund- 
ing 4s of 1959, do not possess a very good 
security, although there is a much bet- 
ter speculative opportunity for the holders 
of the latter. 

I would not advise holders of the com- 
pany’s securities to throw their holding: 
overboard. It might be best to walt 
As for purchase, there aré 
too many other much better bonds avail- 
able to pay one to give attention to SEA- 
BoARD for the present at least. 
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developments. 
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Sugar Stocks 


(Concluded from page 256) 


z 


US i” 


Tcccsicinsiliieiildiaiaadiaiiaatiiaidiiiinaelll 
It is unlikely that they will see them 
before then. Stimulation of de- 
mand for sugar may come from spring 
to fall, because of greater business ac- 
tivity and consequent increase in employ- 
ment. But, at the best, the industry is 
apt to be one of the slowest to record 
actual improvement than can be trans- 
lated into very considerably higher se- 
curities prices. 

All in all, the margin of profit for the 
sugar companies this year is not going 
to be very large. In the case of AMERICAN 
SuGcAR REFINING it is to be remembered 
that the operation of a refining business 
is a costly one. The margin of profit de- 
pends upon the margin between the price 
for raw and the price for refined. In the 
present circumstances the margin for 
AMERICAN SuGAR is not large enough to 
inspire one with enthusiasm. It is be- 
lieved that the company, seeing that it 
has its bank loan problem out of the way 
(having issued $30,000,000 in bonds 
toward the close of last year) has a good 
deal of its difficulties disposed of. The 
preferred dividend does not at this mo- 
ment seem to be in a vulnerable position, 
but the question of resumption of pay- 
ments on the common seems to be remote. 

The outlook for the Cuban companies 
seems to be too uncertain for recom- 
mendation one way or the other. Per- 
sonally, I would neither advise the pur- 
chase, nor the sale, of these securities. 

Of course sugar is a fundamental com- 
modity. The period of heaviest losses no 
doubt is passed. Reforms are possible 
which would do much to correct operat- 
ing costs and put them on a better basis. 
It is believed that the industry faces a 
better future, even though it is impos- 
sible to predict just when real improve- 
ment will arrive. 


much 


See 
New Fraud Investigation 
JEROME Simmons, well known pros- 
ecutor of fraud cases in the District At- 
torney’s office in New York City, has 
resigned and will become counsel of the 


National Vigilance Committee of the 
Associated Advertising Clubs of the 
World. This appointment, as well as 


that of H. J. Kenner as Director of the 
Vigilance Committee, has just been an- 
nounced by the operating committee of 
the Vigilance department, consisting of 
Harry D. Rossins of New York, MERLE 
SIDENER of Indianapolis and Herserr S. 
louston of New York. 

Mr. SIMMONS 
fraud 


direct all future 
of the Committee, 
nany of which are nation-wide in scope. 
is Assistant United States Attorney at 
New York, prior to his more recent con- 
nection with the District Attorney’s of- 
Mr. Simmons handled the indict- 
ments of many oil promoters and stock 
brokers investigated by the Post Office de- 
partment and the National Vigilance 
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will 
investigations 


nce, 


Committee, including such companies as 
the Crown, Williams and Great Western 
Oil Companies. He has a national reputa- 
tion as a fraud prosecutor and is widely 
and favorably known among Federal and 
New York state officials as a lawyer of 
outstanding ability in this field. 
‘eaniiiitadasiias 
Wealth in Mexico 
A Wall Street observer last week drew 
attention to the richness of the territory 
served by Southern Pacific’s Mexican 
subsidiary. It was claimed that the lat- 
ter, before long, would be in a position 
to return a handsome profit to the parent 
company. If it does, it will be the first 
time that it has given any real excuse for 
existence in the past ten years. 
—————()- ——_ 
Mullins Body Prospects 
The finances of Mullins Body, according 
to semi-official information, are supposed 
to be in sound position. The company 
probably will show a deficit for last year 
after preferred dividends, because of an 
extensive four month’s strike and the 
trade depression, but recent earnings have 
been showing a disposition to improve 
considerably. Prospects of the company 
are said to be good, and shipments are 
being made to several motor manufac- 
turers who make use of the company’s 
products. Operations are increasing, and 
the plants are now running at about 75% 
of normal capacity. The working force 
recently has been augmented by the addi- 
tion of new men. 
aneuaddihisiaatied 
Weyman-Bruton Earnings 
Earnings for 1921 of the Weyman Bru- 
ton were somewhat under the previous 
year but generally speaking still quite sat- 
isfactory. There was earned for the 
stock $19.35 a share against $22.30 in the 
previous year. 
rs 
Kennecott Production 
There is no special significance in the 
fact that Kennecott’s January production 
was the smallest in many years. With 
the policy of retrenchment that has been 
in force with the copper mining companies 
it was to be expected that a poor report 
would be published. But Kennecott’s 
future is one of the brightest among the 
copper companies. We all 
quick this industry can revive. 


know how 





antes 
Cloak & Suit Interesting 

It is interesting more than it is curious 
that the National Cloak & Suit was able 
to come through 1921, a year when it had 
to make drastic revaluation of its inven- 
tories which amounted to more than $2,- 
500,000 or about the deficit shown in net 
earnings for the year. Consequently the 
company is back on a sound basis where 
its business should be in position again to 
show a material profit. At the present 
time business is said to be running at the 
highest peak it has in the company’s his- 
tory and this turn in its affairs is due to 
the management’s wisdom in fixing prices 
so as to appeal to the public’s economic 
inclination. 











20-Year | 
Chart of 
the Market 


in two colors. Shows in a 
new, clear manner stock prices, 
general business conditions 
and credit supply since 1901, 
with analysis of their relation- 
ship; also 15 graphic charts, 
statistics and forecast cover- 
ing Steels, Equipments, Motors, 
Sugars, Chemicals, Rubbers, 
Tobaccos, Oils, Coppers and 
other securities; with seven in- 
teresting illustrations explain- 
ing the connection between 
money, general business and 
security prices; also market 
prospects as seen by impartial 
statistical organization; issued 
for the first time. Copies fur- 
nished to investors and traders 
on request. 


Ask for No. F-79 


RASMUSSEN & CO. 


STOCKS — BONDS — GRAIN 
111 Broadway New York 
Tel. Rector 4061 




















Twelve Stocks 


Listed on N. Y. Stock Exchange selling 
at $10 to $60 per share will, we feel sure, 
increase in value 50 to 100 per cent. this 
year. 


There are Industrials, Rails and Public 
Utilities in this list. 

Full particulars are now in hands of our 
subscribers, who have begun to accumu- 
late them for these handsome profits. 
You can have the same advantage by 
subscribing for a trial month to our 
Daily Market Service for the special in- 
troductory rate of $10. 


Sample Copies Sent Free 
on Request for F.W. 


Town Topics Financial Bureau 


In Continuous Existence 32 Years 


44 Broad St., New York 


Wall Street Journal Bldg. j 





























~ PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. —§-_- Hanover 7733 






































Connecticut Mills Com. 

Interstate Electric 6s 

American Finance & Sec. 6s 
53 State Street 


Hotchkin & Co, voc ciicts. tarsi: 


Main 480 








TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities ) 
Gardner Bldg. TOLEDO, OHIO 
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= Trend of Business 
z (Concluded from page 264) 3 
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the preceding week and $3.06 in the 


corresponding week in 1921.+ 
Bond Market 
Bond sales for week amounted to $69,- 
929,000 against $53,996,000 in the cor- 


responding week of 1921, an increase of 
$15,933,000.+- 
Market 


irregular. 


and 
Municipals 
Rails up. 
Foreign bonds easy.= 


Bond active 


Moderately 
Liberties easy. 
firm 


steady. Industrials 


Tractions higher. 


Important bond offerings of the week— 
Kansas City Gas $2,500,000. B. & O. 
Equipment $10,284,300. Aetna Mills 
$500,000. California-Hawaiian Sugar 


$7,000,000 


Stock Market 


Stock sales for the 


amounted to 
2,240,000 shares 


1921, an 


week 
3,311,000 shares agains 
week of 


1,070,400 shares.+ 


in the corresponding 
increase of 


Stock Market—Up.+ 
Other Markets—Paris and London ir- 
regular. Chicago, Philadelphia and 


3oston steady.: = 
Outside Market—Irregular.= 
Average 20 industrials ranged 
84.09 against 75.59 to 


week of 


price of 
from 82.96 to 
77.14 in the 
1921.+- 


corresponding 


Average price of 20 rails ranged from 
76.77 to 77.49 against 73.60 to 74.42 in 
the corresponding week of 1921.+ 


Dividends Decreased—Consolidated Cigar 


passes quartery dividend on preferred.— 


Foreign Exchange 
Irregular.= 

from 4.32% to 
4.36% against 3.875% to 3.9034 in the cor- 
1921.+ 


do‘lar ranged from 


Foreign Exchange 


Demand sterling ranged 


responding week of 


Canadian $95.62 to 


95.75 against 95.53 to 95.75 in the pre- 
ceding week.+ 

German Marks—.00497% against .0052%4 
a week ago 

French Francs—.0863% against .0862% a 


week ago.+ 


Belgian Francs—.0824 against .0819%4 a 
week ago.+ 
Italian Lire—.0486™% against .04941%4 a 


week ago.— 
Fank of England 5% 
Ratio of reserves to 
against 14.70% 


unchanged.= 

14.50% 

a week ago and 14% in 

onding of 1921.— 
Money and Banking 

Call money ranged from 4% to 5% 

corresponding week 


liabilities 


the corres] week 


against 7% in the 


of 1921.+ 
lime money ranged from 434% to 5% 
against 7% to 714% in the correspond- 


1921.4 


ranged 


ing week of 
Commercial 
5% 


paper from 434% to 
against 714% to 8% in the cor- 

responding week in 1921.+ 
Pank clearings for the week 


$7 102,341,890 
against $6,069,020,681 in ‘the preceding 
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and profit thereby. 


securities. 


mittees, etc. 


come. 


“Why Collins’ 
Others See Us’— 





Increase Your Knowledge of 


“FARM MORTGAGES” 


If an Investor in other lines or a beginner in Farm 
Mortgages, you owe it to yourself to become fully in- 
formed on the superior merits of these non-fluctuating 


They will not trouble or worry you with defaults, 
reorganizations, passed dividends, 


They will assure you a 7% return for 10 years to 


Our farm mortgages have stood the acid test for 38 
years without the loss of a dollar. 


Send for free booklets— 
Farm Mortgages Are Safe’ 
“8% Collateral Trust Bonds.” 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers’ Association of America 


Oklahoma City, Okla. 


bond holder’s Com- 


. 


a ae 





l 


757 in the 


2, 
1921.4 


week and $7,53( cor- 


),7 
responding week of 


Federal Reserve—Ratio of reserve to lia- 


bilities 76.1% against 76.2% in the pre- 
and 46.9% in the 
responding week of 1921.— 


ceding week cor- 
—_9o—— 


Chicago Has Her 


By operating 


Ponzis 


among the foreign-born 
stockyard employes RAymMonp J. BISCHOFF 
and Lestr—e HARRINGTON 
swindle 


able to 
millions of 
dollars, according to revelations published 
in the Chicago newspapers. Both men 
worked along the swindling lines made 
PoNZI, interest at the 
60% to 100%. 
By paying the Peters with the money they 
extracted from the these two 
to continue for more 
year. It was an chain 
foreigner told 
he was getting by let- 
ting out his money at interest with these 
frauds. That BiscHorr and HARRINGTON 
could conceal their swindle was possible 
by the fact that they both dealt with a 
class of people that were not posted on 
and seldom read 


were 


them out of many 


familiar by paying 


rate running as high as 
Pauls 
swindlers were able 
than a endless 
which lengthened as one 


another how rich 


American news- 
This also explained Ponzi’s sue- 
cess. He 


finance 
papers 
came into the limelight only 
in an ambitious mood, he sought to 
extend his 
Then the 


tion. 


when, 
business Americans. 
Boston press began an investiga- 
Decided he was a big fraud, they 
In Chicago it 
deluded 
to collect their interest 
and principal, began to complain that ex- 
pose came. 
is little 

also was 


among 


started out to expose him. 


was only when some of. the 


foreigners, unable 
Against such ignorance there 
Another fraud that 
operating among the Chicago 
Lithuanians was the WesteERN Lanpb 
OpeRATORS Co. and the Propte’s INvEst- 
MENT Co. Chicago is now cleaning house. 


protection. 











WuITAUL USA. 


ARE YOU 
LOOKING AHEAD?? 


When your favorite specula- 
tive securities have run their 
course and carried you far be- 
hind in the race for financial 
independence; when that time 
comes our non-fluctuating 


Nebraska 
Farm Mortgages 


will still be paying seven per 
cent interest, regularly, uninter- 
ruptedly, year in, year out, to 
the last hour of maturity. 


Nothing safer—Nothing better. 
Send for List 
EQUITABLE TRUST CO. 


Founded 1883 


Surplus and Undivided 
Profits, $225,000.00 


Capital, 


OMAHA, NEBRASKA. 








7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 
36 S. State Street Chicago, IIL. 
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Foreclosures 


By C. M. HARGER 


IGHT ‘now there is considerable 
talk in all the discussions regard- 
ing the prosperity of the farmer as 
The diffi- 
‘ulty in financing the farmstead’s opera- 
tions has naturally extended to the realty 
indebtedness as well as to the ordinary 
horrowings. Yet the fact that fore- 
losures are occurring is by no means an 


+ 


to foreclosures of mortgages. 


ndication of the farmer’s lessened basic 
wealth. What it does mean is that some 
farmers have undertaken too great a bur- 
den in land ownership with the inevitable 
result. Talking 
Kansas, who has placed millions of dol- 


with a loan agent of 
lars safely in real estate mortgages, he 
outlined the situation thus: “The popular 
idea that mortgages are a sign of financial 
weakness is one of the fallacies of today: 
Without the 
vast sums loaned to producers the past 
seen far less 
development in this country. Naturally 
this capital comes from the more wealthy 
and older settled parts to the newer sec- 
tions. Take the county where I live out 
in Kansas, one of the richest in the State 
or Nation. With a population of 25,000, 
it has over 60 million dollars’ valuation 
and its people bought nearly four million 
dollars’ worth of Liberty bonds; they own 
5,800 motor cars—and there is not a fac- 
tory in the county, nor a mine nor an oil 
well. During 1921 1] 
million dollars in farm loans were writ- 
ten and probably we have outstanding 
between nine and ten million dollars in 
farm loans. 


634% to &%, depending on the character 


Informed men know better. 


two decades would have 


estimate that one 


Rates at present time are 


f the security, its improvement. number 
of acres in cultivation and other factors. 
The rates are higher than for some years 
past and seem to be out of harmony with 
the farmer’s ability to pay just now. But 
it is a curious parodox than when the 
volume of farm sales average highest the 
nterest rate is lowest and within the pay- 
other 
rds, high prices for real estate mean 


ng power of the borrower. In 


low rates for money. Conversely, when 


= 


ices of realty are going through a 
eriod of deflation, rates on loans are 
ighest. The volume of applications just 


iow is less than for three years 


past. 


When farm sales cease the applications 
for loans decrease about 50% of the nor- 
nal demand. Just now a fair supply of 
money is available for our volume of ap- 


plications.” 


“But we are hearing of fore- 
closures out there,’ I suggested. “Dur- 
ing the past ten years,” he replied, “fore- 
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some 





closures have been reduced to the vanish- 
ing point—the only ones were to settle an 
estate or in a dispute over title or claim. 
There have been more foreclosure suits 
started in the past six months than in 
three years previously. However, this 
has no serious meaning as it is simply 
the stabilizing and adjusting of specula- 
tion of the boom era. Purchase of real 
estate without sufficient funds, poor man- 
agement and, of course, the falling prices 
in products of every sort came hard on 
the man who tried to carry too much. 
But this class of borrowers is small, as 
investors loaned very cautiously and the 
percentage of the loan to value even at 
dull land prices is ample for their pro- 
tection. The situation will not at all 
affect the better class of borrowers who 
are prompt interest and tax-payers. The 
speculator simply took a chance and lost; 
the borrower who is actually proceeding 
on a conservative basis is the same gilt- 
Where the lat- 
ter class is having a hard time pulling 
through but whose future is apparently 
sound, the tendency is to allow plenty of 
leniency and let him work out his finan- 
cial problem. And he will do it. The 
farmer is already coming back and the 


edged security as ever. 


next year will see him make steady up- 
ward progress.” When it is considered 
how few are‘the actual fore- 


closure in the great number of mortgage 


cases of 


loans, the solidity of the investment be- 
No such low figure can 
be shown, probably, by any class of in- 


comes apparent. 
vestments taken as a whole. It is likely 
that we shall see for two years to come 
the readjustment process go on, with 
foreclosures occasionally necessary, but as 
for the farm mortgage field there is a 
strong underlying foundation. 


——_—-() ——— 


Mexican Petroleum Range 
For some time now Mexican Petroleum 
market range has been narrow, and this 
steadiness has led to the observation that 
hold it 


This display of strength is disconcerting 


the big interests wish to there. 


to the bear element which has depended 
upon the dire stories of the early exhaus- 
tion of Mexican oil pools to cover its short 
sales. As long as the company’s produc- 
tion keeps up at the rate it is going now 
it will act as a back fire to the talk of 


salt water in the wells 


The stock at mid-week got through 122, 


which was a new high for the year. The 
movement was largely influenced by a 
statement attributed 1 PRESIDENT Do- 
HENEY, regarding the bringing in of a new 


well which may prove to be one of the 


largest in the world. In December, Mex- 
ican Petroleum produced 7,564,000 barrels 
of crude oil, or at the rate of 90,000,000 
barrels annually. A year ago production 
was at the rate of between 30,000,000 and 
35,000,000 
tistics 
assertion in some quarters in the Street, 


barrels annually. These sta- 


seem to contradict the repeated 
that the company wil! be a non-producer 


before long. 


> {S your money 
safe 


FIRST Farm Mortgages are the most dependable 
of investment securities. Farm land is inde- 
structible. The stability of your security in a farm 
mortgage is assured. Our First Farm Mortgages 
and Real Estate Bonds, furnished in amounts to 
suit, net 7%; collected and remitted without 
charge. We look after all details If you want 
“Safety First’’ send for pamphlet ‘“‘I’’ and list 
of offerings. Securities may be purchased on par- 
tial vayment plan. 














-w. LANDER & CO. 
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GRAND FORKS, NORTH DAKOTA. 








9% First Mortgages 9% 
You retain U. S. premium, remitting at 
par here. 

Improved farm, or revenue-bearing city 
property. Write for booklet. 

R. A. HULBERT & CO., Hulbert Bldg., 
10363 Whyte Ave., Edmonton, Alberta. 








Before You Buy Stocks 
ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 


Ask for WF. 
I. D. NOLL & CO., Inc., 170 Bway., N.Y.C. 
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Scott & Stump 


Investment Securities 


Send for our “Investment Survey” 


40 Exchange PI.,N. Y. Tel. Broad 1331 














| Investment 


The. shrewd investor plans to get the 
utmost yield with safety. He sees to it 
that his money is never idle. But not so 
with those who give less heed to system- 
atic investing. Perhaps those who invest 
their savings from time to time are the 
worst offenders. They lose half their 
rightful interest. But worse than this, 
they let their savings slip away for 
things not needed. 


« 

“The True Story of Plain Tom Hodge’”’ 
is a book that reveals a novel plan for saving 
and investing. You should read it. It shows 
how to defeat extravagance, how to make head- 


| way financially—how to make a new profit 


The plan makes possible the full interest rate 
while saving. But better still, it shows you 
how to save. A profitable monthly investment 
is your vivid incentive to continue saving 
It helps you to make good on your resolution 
to save aspecific amounteach month. 
We urge that you write for a complimentary 
copy of ‘‘The True Story of Plain Tom Hodge.”’ 
Be sure todo it TODAY. 
Tear out this ad, write your name 
and address in margin, mail to us. 


GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
Dept. 105 W. Monroe St., Chicago 


on an ultra-conservative investment. | 
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Record 
Book 


(February Issue) 


gives a complete record of high 
and low prices, dividends, earn- 
ings, etc., on all securities listed 
on the most important exchanges 
of the country. A handy refer- 
ence for the investor and trader. 


Gratis on request for “F.W.-66” 


THOS-}-COWLEY & (0 


Stocks and Bonds 
115 Broadway New York 


Telephone Rector 5150 
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AAA 


1+ above symbol signifies 
the highest rating given to 
the integrity of securities. 


This same rating as far as human 
foresight can apply it to character 
and business conduct is insisted 
upon by 


The Financial World 


from its advertisers before they are 
permitted to use its columns, 


In this respect our subscribers re- 
ceive the greatest measure of pro- 
tection. Hence they can enter into 
business relations with our adver- 
tisers with confidence that their 
interest will be properly handled. 
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“1922 What will it mean to Us” 


Excerpts from an Editorial by Frank A. Munsey 
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COOKES DEPART FOR ATLANTA 


This is in the nature of a social item, 
one that will bring a sense of satisfaction 
to a certain class of people and discom- 
fort to the central figures of it. The 
CookEs are on their way to Atlanta, Ga., 
where they will engage for a year and a 
day in breaking rocks or helping the war- 
den of the Federal Penitentiary in some 
other way. Leste R. and L. H. Cooxe 
will sojourn in this sequestered spot in 
expiation of the fraud they practised upon 
the investing public. They were convicted 
for conducting a bucket shop. THE 
FINANCIAL Wor p recalls a threat L. H. 
CooKkE made to bring 
when it was exposing 
tions. 


libel proceedings 
his various promo- 
It was only a bluff, for he knew 
the evidence in our possession marked him 
the swindler that later the Government 
charged him with being and secured his 
conviction on the charge. 


x * * 
ST. PAUL ACQUIRES ROAD 
Approval was given by the Interstate 
Commerce Commission for the acquisition 


by the Chicago, Milwaukee and St. Paul 


Railway of control of the Chicago, Mil- 
waukee and Gary Railway by the pur- 
chase of the latter capital stock. The Chi- 


cago, Milwaukee and St. Paul was au- 
thorized to assume liability as guarantor 
of $3,000,000 of first mortgage 40-year 
5 per cent. bonds of the latter. The se- 
curities will be redelivered to the St. Louis 
Trust Company. 
. ok oe 
UTAH COPPER AWARD 
Judgment for $205,069 has been granted 
Utah Copper Company by U. S. District 
Court in a decision rendered in Salt Lake 
City against Salt Lake county. This 
action requires a refund of protested taxes 
paid in 1917 and 1918 by the copper com- 
pany on assessments covering its great 
tailing dumps at the Arthur and Magna 
concentrating plants near Garfield. 
It is said that Salt Lake county officials 
have papers prepared for an appeal of case 


to U. S. Eighth District Circuit Court of 
Appeals at St. Louis. 
* * 
AND E. I. VALUATION 
Tentative valuation of the Chicago and 


Eastern Illinois Railroad was fixed at $69,- 
206,753, it was announced by the Inter- 
state Commerce Commission. The valua- 
tion was estimated as of 1915. Capitaliza- 
tion of the road was $87,181,902, final 
value of property owned was $66,082,109, 
and used property $69,206,753. Invest- 
ment in road and equipment was esti- 
mated at $71,136,042. Original cost of 
the property was not ascertainable, the 
Interstate Commerce Commission an- 
nounced. 


“Reporter's 


Condensed St ee ond Orhey, Sainte Note 
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ELECT ANACONDA OFFICERS 

The stockholders of the American Brass 
Company elected three officers of the Ana- 
conda Copper Company to the directorate. 
They were J. D. Ryan, chairman of the 
Anaconda board; C. F. KeEtty, president, 
and B. B. THAYER vice-president. 

Only a score of stockholders attended. 

* * x 
OPEN NEW OFFICES 

Three new offices in Europe and Asia 
has been opened by the American Express 
Company. All of these offices are staffed 
to handle all phases of that company’s 
business. 

R. H. Farvre, 
Agent at Paris, 
office at Lyons. 


formerly Import Freight 
is in charge of the new 
Oar Linp is acting man- 
ager of the newly-opened office at Jerusa- 
lem, and A. H. Baker is in charge of the 
office at Calcutta, Ind. 

“By the establishment of this office,” de- 
clared Mr. Baker, “the American Express 
Company hopes to bring India into closer 
and more direct communication with 
America and to facilitate the shipment of 
cotton to this Far Eastern country.” 

“Exports from India to the United 
States are very important, and a large 
part of these pass through Calcutta, the 
largest port in India. Before the war the 
American flag was almost a curiosity in 
Calcutta, but recently American vessels 
have been more in evidence and we hope 
to help very materially in building up 
trade with other countries.” 

Mr. Fatvre announced that the Amer- 
ican Express Company had been appoint- 
ed official American agents for the Lyons 
International Fair. 

* * * 


PARITIES OF EXCHANGE 

The Financial Press, 116 Broad street, 
this city, publishers of the “Investor’s 
Pocket Manual,” have now on the press 
a new book entitled “Parities or Equiva- 
lents of Foreign Exchange.” 

Besides the 50 pages of tables devoted 
to “Parities or Equivalents of Foreign 
Exchange,” there are included tables of 
the world’s currencies, weight and fineness 
of gold, silver and copper coins, com- 
parisons of moneys, weights, measures, etc 

This book has been completed to meet 
the special requirements of financial in- 
stitutions, brokers and dealers and in- 
dividual investors interested in foreign ex- 
change. 

* * * 
WRIGLEY SPEAKS 

A flood of nickels has brought to the 
shareholders of ilic Wrigley Co., a residue 
in form of a substantial stock dividend. 
They are to receive one additional share of 
stock for each ten shares now held. Chew- 
ing gum is more compensatory than chew- 
ing the rag. 
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The Market 
As Others See It— A 


t VOMIT UUHUCUTLULUALIUGLLUCETIUUGHM LULL UCCLTUUHTULELROGHLUSLLCOUTICUGHPLUHT HOLT LLUUT ULL LITHIPUTTCUCTT UH UULt 
Railroads Turn Corner 


F. J. Lisman & Co. in reviewing the 
ulway Bond Market say: 

Increasing carloadings which are being 
eported by the railways individually, as 
ell as by the railway associations, cover- 
ng all of the railways, indicate that the 
ailroads have definitely turned the cor- 
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TREN 


The market is waiting for further 
progress to be made in the matter of de- 
flation in wages. Economic conditions so 
favor the conferences which start next 
week, so that there appears to be little 
basis of doubt that such deflation of 

ages is directly ahead. 

The menace of the bonus agitation 
seems to be disappearing from the se- 
urities market. The supply of call 
money seems to be improving. This, to- 
eether with the award in the New Eng- 
land rate case, in which New Haven roads 
received increased divisions, seems to 
onstitute a conclusive array of facts in- 
dicating higher prices for the lower grade 
bonds which are yet selling out of line 
with the prices to which the gilt-edge rail- 
way bonds were marked up. 

* * * 
Oil Uncertainty 

Carl Pforzheimer & Co., in review, say: 

The oil stocks have lagged behind the 
market in the latest upward movement. 
This has been due to the prevailing un- 
ertainty regarding oil prices. Produc- 
tion and imports continue very heavy and 
at this season of the year stocks are nat- 
urally accumulating. There appears to 
be a difference of opinion between leading 
interests as to the abvisability of price re- 
ductions, but it is the consensus of opinion 

the trade that any reductions would 
robably be temporary. The indications 
ire that the leading companies should do 
substantial business and should show 
airly good profits this year and aside 
irom the question of revenues their taxes 

vill be greatly reduced. We believe that 
around present levels the securities of the 
substantial companies are attractive. 

2 2 * 

Taking Profit 
llornblower & Weeks Report on the 
Market, Saying: 

It is nothing against this market that it 

ould show signs of profit-taking. It has 

vanced with only inconsequential reces- 
ms since February 2nd, some stocks are 
8 points, the whole market has broad- 
ed, public participation has increased, 
have had two spectacular advances in 
el common and, finally, last minuts 
rformers like Marine preferred and the 
pper stocks have shown new strength 
licating that nothing has been over- 
ked in the preparation of the market 
r the resumption of the main advance. 


ebruary 20, 1922 
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FIRST MORTGAGES 


The last word in investments from the standpoint of security and yield. 

These First Mortgage Bonds are offered in denominations of $100, $500 and 
$1,000 secured by the highly improved farm or city real estate. 

Full Payment of Principal and Interest Appropriately guaranteed by 


THE FIDELITY & DEPOSIT COMPANY 
BALTIMORE, MD. 


with net resources over $5,000,000. 
Nothing safer; nothing better. 
Just the security for those looking for a non-fluctuating dependable income. 
Our bonds yield the highest interest consistent with absolute safety. 
Investigate. Free folder and illustrated booklet sent on request. 


LEONARD & BRANIFF, 
Bond Dept. N-11 


Oklahoma City, Okla. 








In fact, the central and outstanding fact 
concerning the confused fluctuations of the 
past week is that the market technically, 
has more or less given a “tip” on itself 
indicating very much higher prices later 
on. 


It is a matter of observation, however, 
that usually such confirmation of the 
main trend is temporarily contradicted by 
a technical movement in the contrary 
direction. 

So that, while special stocks can make 
ew highs in spite of what the main body 
of stocks does, this is time to be taking 
profits where sizeable profits exist and 
not time for purchasing those stocks that 
have already had a big advance. 

i oe 
Suggests Caution 
J. S. Bache & Co., in Reviewing the 
Market Say: 

The stock market has shown remark- 
able absorbing power during the past few 
weeks During the first week in January 
an upward movement got under way, and 
with practically no reaction advanced 
about ten days to January 20th, when we 
had the 1,200,000 share day. Thereafter 
stocks reacted for two weeks, but during 
that period losses on the average did not 
amount to more than 2 points. On Feb- 
ruary lst, another small upswing got in 
motion, lasting five days without reaction. 
Since February 6th, we have had seven 
trading days; four of them decidedly re- 
actionary, and three decidedly strong. The 
strong days however have been more for- 
cible than the weak days, with the result 
that both Industrials and Rails are at new 
average high levels for the year. There is 
little doubt in our minds but that pool 
operations are and have been supplying the 
principal force behind advancing prices. 
It is also patent that many traders relying 
more on trade than market conditions have 
been fighting the advance with little suc- 
cess. The pushing of Steel through 90 
by main force is not a healthy sign, nor 
does it forecast, in our opinion, a broad 
upward swing all around. There are 
ample grounds for suspicion, and we sug- 
gest caution. 


pe eeeremrniaininrenecunu ee 


Central of Georgia 
(Concluded from page 263) 
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estimate, however, would be unfair to the 
company. It would not be surprising 
were the final showing to reveal a sub- 
stantial balance for the preferred stock, 
after payment of interest charges. 


It is to be remembered that the steam- 
ship company is a consistent source of 
revenues, and should offset shortage in the 
revenues from actual railroad operation. 

The company is strong, both physically 
and financially, and there does not seem 
to be any ground for fear as to the out- 
look, once business has resumed fairly 
normal proportions. 


As has been stated, the bonds of CEN- 
TRAL OF GEoRGIA are the only securities of 
the company of interest to the public. But 
these are entitled to-high-grade investment 
rating. There are a number of underly- 
ing junior issues. The most important, 
because the largest, is the first mortgage 
issue of which there are outstanding $7,- 
000,000 in bonds maturing in 1945, and 
selling to yield close to 6%. This issue is 
a lien on 300 miles of main line between 
Savannah and Atlanta. 


The next in order would be the. con- 
solidated mortgage 5s, which are out- 
standing in the amount of $18,500,000. 
These bonds are a first lien on about 600 
miles of road, a large part of which is 
main track. They also cover over mile- 
age subject to divisional issues. The 
bonds mature in 1945, and are selling to 
yield close to 6%. 

Other interesting issues are the Central 
Railroad and banking collateral 5s, of 
1937, selling to yield under 6%, which are 
a direct obligation of CENTRAL OF GEORGIA, 
and are also secured by a first lien on 
valuable collateral, consisting in part of 
nearly all the entire capital stock of the 
Ocean Steamship Company, and income 
received from this, and other deposited 
securities in recent years, has been equiva- 
lent to more than twice the interest re- 
quirements on the bonds themselves. 
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The Observer, 
FINANCIAL Wor Lp, 
New York City. 
Dear Sir: 
splendid 
editorial regarding the soldiers’ bonus bill, 


I congratulate you on the 


and I certainly believe as you and what I 
believe to be a fair-minded thought. 


Permit me to say a few words regarding 
my own service with the U. S. Marine 
corps, a service that I am highly proud 
of. 


Ist. I was not twenty-one on _ regis- 


tration day, but twenty. 
28th day of 


Marines. 


2nd. | volvnteered on the 
July 1917, in the U. S. 
3rd. Arrived in France Feb. 24th, 1918. 
4th. Was in 
March 31, 1918. 


5th. Wounded on June 


front line trenches on 
oth in two dif- 
ferent places as well as gassed the same 
day. 

6th. Returned to my company in July 
and wounded a few days later in three 
different places. This happened July 19th 

7th. Returned to duty in time to par- 
ticipate in the Champagne, and Argonne 
Drives. 

8th. Marched into Germany to again 
be evacuated due to the wound of my foot, 
Base Hospital, 
opportunity of 


was sent to France at a 
and had the returning to 
the States, but asked to be sent back to 
Germany 


with my Company, and it was 


granted 

9th. On March the 4th, | was again 
sent back to the hospital, and this time 
returned to the States. 

10th. Was discharged on June 25th, 
1919, an Honorable Discharge, Character. 
Excellent: Excellent - Obed 
ence, Excellent; Military Efficiency, Excel- 


lent, some 


Sobriety, 


citations and a few medals. 


llth. I enlisted a Private and was dis- 
charged a Private. 
I have asked no one for financial help, 


and at times I needed it very badly. | 
have spent over two thousand dollars on 
fighting like hell to 


my leg save it, 


although my wealth is very small, I have a 
mighty dear sweet wife who fights for me 
mighty hard, a nice 
a little insurance and a small bank account. 


badly at 


it passed 


apartment for a home, 


I need the bonus mone very 
this time, but I never want to sec 


I realize that end we will be pay- 
: er 


Ve 
Cli 


ing for it { aps ten times, | realize that 
this country at this time can not do it 
without harm to the country. 


Why do not some of the big agitators 
use the words “Carry On.” Fight as some 
others have. Work and do not grumble 
Sincerely yours, 
GEORGE HAY. 
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THE READER’S VIEWPOINT 
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To The Editor 
2° Broadway, 
New York City. 
Dear Sir: 


I should judge from the activity now 
being shown by the district attorney that 
some of your work of the past year is 
bearing fruit. However, it is the old, old 
story,—they are locking the stable door 
after the horse is stolen. The bucket shops 
have made their clean-up in the last year 
of declining markets and are ready now 
to quit anyway, for they cannot flourish in 
an advancing market and by the time we 
get another big decline the dear public 
wili have forgotten all about the experi- 
ence we have just been through. 


[ am writing this letter to make a sug- 
gestion to you which I think might bear 
good fruit and also to give you an oppor- 
tunity to start something in the way of a 
You and 
I know that one of the greatest fields for 
the bucket shop keeper as well as the dis- 
honest broker is the partial payment busi- 
ness, and I believe that the partial pay- 
ment business in securities should be taken 
under the State Banking Department. Do 
you not think it would be wise for some- 
one to 


constructive regulatory measure. 


push a 
broker or selling securities 
on a partial payment plan should be re- 
quired to obtain a license from the State 
Banking Department, that the Banking 
Department should have power to make 
regulations, inspections of books and ac- 
counts 


measure providing that 


ever) dealer 


relative to partial payments, see 
that securities purchased are all in hand 
and could be delivered at any time, and 
in every way put the partial payment secur- 
ity business on a plane practically with the 
savings bank not think 


that anything should be done toward speci- 


business | do 


fying the kind of securities which should 
be sold on partial payments, but simply 
that the partial payment security business 
should be regulated and subject to inspec- 
tion and all dealers selling on partial pay- 


ment plans should be licensed 


In effect the partial payment business 
bears a close relation to that done by 
savings banks. The partial payment dealer 


appeals to the wage earner and the man 
of small income. He advertises in effect 
that through a partial payment system such 
men may invest their savings through the 


purchase of 
Licensing and 


securities on installments 
partial 
payment business would work no hardship 


regulating of the 


on the high-grade 


1? 


houses, but I believe 
would effectually put out of business 
the fly-by-night partial payment dealer. I 
would be glad to hear from vou along this 
line. 

Sincerely yours, 


W. D. JACKSON. 


A reader sends the editor a clippi: 
from the New York Globe, with his own 
comment on same. The clipping appear: 
under the heading “A Batch of Smile 
and was as follows: 


A Wall Street man was very keen 
having proficient clerks in his empk 
Before a clerk could enter his office 
was required to pass a written exami 
tion on his knowledge of business. 


At one examination one of the qu 
tions was: “Who formed the first co: 


pany?” 


A certain bright youth was a litt 
puzzled at this, but was not to be floor 


He wrote: 

“Noah successfully floated a compa: 
while the rest of the 
liquidation.” 


world was 


He passed. 
Mr. Eprror: 

The Wall Street man above referred t 
was a dub to pass a boy on above ex- 
amination. Noah was not first. Everyone 
knows the “Adams Express Company”’ is 
oldest in existence, God having made Eve 
for “Adams Express Company.” 


J. DUNHILL. 





——O 
Postum Reorganizing 


A new member to the increasing family 
of stock securities listed on the New York 
Stock Exchange is Postum Cereal a com- 
pany whose urgent advertising appeal t 
Americans to substitute Postum Cereal 
for coffee has built up for it a national 
patronage running into the millions. A 
new company has been organized to take 
over the old, and the public is invited to 
become stockholders, in it through an 
offering of $6,500,000 cumulative 8% pre- 
ferred stock. The popularity of the issue 
was shown when the offering was quickly 
subscribed as each subscription carried 
with it the right to subscribe for 25% 


the preferred subscription to common stock 
at 52%. These rights turned out pro! 
table for Postum on its initial listing 

vanced in price from $57 to $61 a shar 
\ habit 


be developed 


entirely new to the people « 


through persistent adve: 
tising, witness how it has been done by 
Postum Cereal. Yet thirty 
Cartes W. Post, the founder of t! 


company was hard pushed to meet his ad 


years ago 


vertising bills. He had faith in his ult 
mate success, a confidence that made hi 
many times a millionaire when he dit 
class 
enterprises where each customer is a 
‘urrent 


Postum Cereal belongs to that 


consumer, they are usually tl 
most profitable of businesses. 


—-Q—— 


Cut Fares to Coast 
\ reduction of approximately 20 
ent in passenger rates from Chicago 
the Pacific coast has been announced 
Burlington & 
Great Northern and the Northern Paci! 


railroads 


the Chicago, Quincy, t 


for the Summer months 
reduction was said to place the’ rates 
the same level as prior to the 1920 increas 


- sd ; ae 
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Curb Exchange Colorless 


4iiERE has been very little tone or activity to the curb or, as more familiarly 


known, the Outside Market, of late. 


In fact, it could be described as colorless. 


The undertone in the past week was firm, although some irregularity was 


noted occasionally. 


he Standard Oil issues were inclined to be the strongest department on the Curb, 
the motor shares also evidenced signs of recovery. 


\fetals were stationary, while there was some speculative activity, but the latter did 


hold, with any degree of consistency. 


Signs of profit-taking in issues like Todd 


Shipyards served somewhat to correct the technical position of the stocks. 


nerally speaking, the Curb price tone, 
the week drew to a close, was dis- 
ed to follow closely the trend on the 
board. When stocks on the latter 

trengthened following the announcement 
the cut in the Bank of England dis- 
int rate, prices on the Outside dis- 
ed a firming tendency. 


Some quarters are looking forward to 
renewal of activitity on the up-side be- 
re long, as much in sympathy with an 
cpected move in the big exchange as for 

other reason. However, there is no 
et idea that a substantial movement will 

under way yet, although the sounder 
ssues May enjoy some marked improve- 


nt 
CIit 


Peerless Motor came in for some good 
ing during the week under the influ- 
nce of a better feeling that was en- 
ndered by the increase of the dividend 
t The other motors were not dis- 
sed to move in accord. Like an oasis 
desert Peerless Motor stands out 

mg the motor stocks as the exception 
general conditions in their industry. 

e company surprised the stockholders 
increasing its annual dividend rate to 
$3, or $1 more than it has paid in the 
vious years. Even with this payment 
company remains strong in cash, hav- 
somewhat in the neighborhood of $4,- 
000 on hand, including Government 


urities. 


here is this much to be said about the 
rket, now that the week has run its 
ind. There has come a more pro- 
inced air of stability. It may not mean 
rreat deal, yet it would not be sur- 
sing were something to develop soon 
the way of substantial betterment. 


\mong the outside bonds, Postum 
eals, which sustained a good gain early 
the week, sagged off as the week ad- 
need. The preferred stock sold off 
re than a point, and the common was 
rly strong, though the market for the 

was thin. Nothing in the news 
med to be of a character calculated to 
lain the movement of these securities. 
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Sheridan’s Cycle Complete 

\f the long chain of promoters brought 
by the notorious SHERIDAN of Chicago, 
1m THE FINANCIAL WorLp continuous- 


‘bruary 20, 1922 





ly exposed until he was compelled to get 
out of business, the Crow-ELKHART Mo- 
TOR CoRPORATION was the longest to sur- 
vive. That it continued to exist up to 
now is not due to any help SHERIDAN ex- 
tended the company. What was responsible 
for it was an effort made by certain 
reputable financial interests to save the 
enterprise. First SHERIDAN was entirely 
eliminated and then additional working 
capital was raised through a bond issue. 
Unfortunately the help came too late for, 
when the company was ready to make 
good use of its reconstructed conditions, 
it fell upon the adverse times in the mo- 
tor industry. Last week a receiver was 
appointed for the company. With this 
collapse there does not remain a single 
SHERIDAN’ enterprise. There was no 
bolder and more impudent get-rich-quick 
promoter operating than he was, and few 
who robbed the people of more money. 
It was the desperate need of raising capi- 
tal that prompted the president of the 
Crow-ELKHART Co. to engage SHERIDAN 
to sell his company’s stock and per- 
mitted him to issue the lurid literature he 
did about himself and the glorious pros- 
pects of the company. 
ietaniictiiliesinn 
A Talking Wizard 
Trapshooter Reilly 

With the becoming modesty so charac- 
teristic of the exploiting promoter, Trap- 
SHOOTER REILLY does not regard himself 
a wizard, even if so many friends pro- 
ciaim him as such. He wants to be known 
as an every-day citizen, who can use the 
the brains the good Lord gave him. 
Wizard or not, no one who reads his latest 
printed peroration on his ability to make 
out of oil an Aladdin’s Lamp will deny 
him the special distinction of using his 
brain more cleverly than the average citi- 
zen. No gusher ran so fluently and 
smoothly as does his talk on why every 
one should join him in the greatest enter- 
prise he ever launched, and as time flies, 
as he is hurrying on to success, no mo- 
ment should be lost in falling in behind 
him. To him we pass the crown as a 
talking wizard. Unfortunately the accum- 
ulated mass of ego that begins with the 
first line of his letter and runs throughout 
until the end, robs his wizardry of its 


charm to extract money out of the pockets 
of an intelligent investor. Before falling 
under TRAPSHOOTER ReEILLy’s spell one 
should seriously ask himself why he goes 
to all the trouble and expense of soliciting 
him for money, when, as he says, he is 
known to the oil industry as one of its 
most successful operators, to the invest- 
ing public as a man of honor, and to the 
whole world as one of the largest cash 
profit payers who ever lived. And yet 
with such a wonderful reputation he can- 
not get $30,000 to $50,000 required to 
shoot a well without begging for it in 
the public highways. He shoots his mouth 
off with better success. 


Snigglliaiiinés 
Banks Act Wisely 
On Jacobs’ Scheme 
In the opinion of C.*H Jacogs of St 
Louis, Mo., making a million dollars out 
of an investment of a few thousand is so 


easy that it is a wonder the world is not 
wholly made up of millionaires. His 
millionaire-making formula consists of lo- 
cating the spot where there is an oil 
gusher, going after it, and, when it is 
found, selling it to some people for a 
cool million shekels. Now that: we have 
told you the secret stop complaining about 
hard times and the high cost of living. 
Such annoyances never trouble the rich. 
Yet, even the business of making millions 
requires some capital. This Jacoss has 
discovered, and he goes about getting it 
by asking people to throw him $25 per in 
return for which they will get a slice of 
the million he is going out to get. For 
himself he will only keep $250,000; all 
the rest is to be divided equally. Jacogs 
acknowledges it is hard to borrow any 
money from the banks, so he is searching 
for partners. He speaks truthfully, for 
no bank, presided over by sane directors, 
would lend its money for such a ridiculous 
proposition. Only those would who be- 
long to the type of whom PuIneas T. 
BARNUM aptly said “one is born every 
minute.” 








4) 


Middle States Dull 


If inside stimulation can put any pub- 
lic pep in Middle States Oil there will 
be none lacking. But so far it has not 
succeeded in lifting the stock much. Mid- 
dle States seems to be in an endless proc- 
ess of organizing, and _ reorganizing, 
creating new subsidiaries and merging un- 
til among the speculative element it has 
gained a reputation of a crazy quilt in 
finance. The stock has had a spectacular 
career, having been run up once on the 
Exchange to over $70 a share. Then 
when it declined it reminded the Street 
of that nursery rhyme about Jack and 
Jill going up the hill and Jack came down 
again. Let us see how far up this time 
Middle States can go. It won’t be so 
easy as it once was, for along the hill are 
stockholders who would welcome the op- 
portunity of getting somewhere near the 
price paid for their stock. 





287 

























































-acific Tel. & Tel. Earnings 
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FINANCIAL Tel. Company for 1921. Its ear 
were equivalent to $6.66 a share, 
TERAIU E pared to $5.59 earned in the previous 
ai aa 
New Partner 
Mr. Walter J. Lee has become a ge: 
eral partner in the firm of H. F. Mc 
en Connell & Company, members, New 
York Stock Exchange, and will establish 


a department to transact a general busi- 
| FOREWORD 


ness in bonds and high class securities 













9 






a, 

_ Intelligent and successful investing is based upon a thorough knowledge Consolidated Gas Up 
| of security values. Buying of old line investment iss 
Such knowledge is best acquired by reading constructive financial litera- which in normal times have sold on a 
| 


ture, prepared by individuals who are authorities on their subjects. yield baSis of a little better than 5% 


Every week we list many instructive booklets, circulars and periodicals believed to account for a good deal 
on investment and other subjects, published by reputable investment the buying of Consolidated Gas last week, 
hankers hic an Sere anbe ¥ nian . : ‘ ; : 
bankers, which we believe will be of interest and benefit to our subscribers. which carried the stock nearly ten points 


Below is a list of literature now available. above the low of last month. Before th: 





To obtain any of the booklets write direct to the company issuing the war, and the greatly increased operating 
booklet, giving the title; and be good enough to add that you saw it costs, the stock sold around 140. 
| mentioned in THe FINANCIAL Wor -p. ———e 
| Phillips Petroleum Earnings 
ON BONDS The quarterly report of the company 


shows an operating income of $1,820,497 

Milwaukee Electric Railway & Light 5s—Write to Bonbright & Co., and a net of $1,375,377. This is encour- 
25 Nassau Street, New York, for descriptive circular, mentioning aging 

THE FINANCIAL WorLD. ‘i 


Municipal Bonds of the United States and Canada—This list con- 





























tains bonds which yield from 5% to 8%%. Write to Branden, ae , : 

Gordon & Waddell, 89 Liberty Street, New York, mentioning CHATHAM 560 Fours of Comtesreiet Banking 

THE FINANCIAL Wor Lp. pHEN CHATHAM & PHENIX 
High-Grade Bonds and Notes of Pulp and Paper Mills, Yielding from NATIONAL BANK 

7% to 8%—Write to Peabody, Houghteling & Co., 10 South — : 

La Salle Rtsect, Chicago, Ill., mentioning THE FINANCIAL Wor -p. NatTonal — on ss ae 

ag aan : : BANK roadway, Singer Bidz. 

1921 Bond Record—This record gives the high and low prices from Reg dl And 12 Branches 

1906 to date of all active bonds listed on the New York Stock 

Exchange. Write to Hornblower & Weeks, 42 Broadway, New 

York, mentioning THe FrnancraL Wor -p. DIVIDENDS 


Kings County Lighting Company First Mortgage 6s—A bond of an 
old-established lighting company. For descriptive circular write 
to Robert C. Mayer & Co., 120 Broadway, New York, mentioning American Telephone & Telegraph Co. 
THe FINANCIAL WorLD. 


130th Dividend 


The regular quarterly dividend of two dollars 


ON STOCKS and twenty-five cents per share will be paid on 
J 


Saturday, April 15, 1922, to stockholders « 











record at ee close of business on Friday 


| 20-Year Graphic Chart of the Market—This chart shows in a clear Mon praia of the Annual Meeting of the 
| manner stock prices, general business conditions and credit stockholders, the transfer books will be clos 
supply since 1901; also 15 graphic charts, statistics, etc., cover- at the close of business on Friday, March 1 
ing steels, equipments, motors, sugars, coppers, oils, etc. Write een One er SLAIR-SMITH. 1 vo Aan 

| to Rasmussen & Co., 111 Broadway, New York, mentioning THE a sas , asu! 





FINANCIAL Wor LD. 


THE BORDEN COMPANY 
High-Grade Preferred Stocks—WVrite to Josephthal & Co., 120 Broad- 


1 Stock Dividend No. 81 


Preferre 




















J 7 ‘ans 7 7 y The regular quarte divid f 1% 
way, New York, mentioning THE FINANCIAL WorLpD. Ry be — fe a nr a gd - s 
| a a e si aqecC ie a “ 1 T Oo . 
“Why Chain Store Stocks Are a Purchase”—Write to Morton company, payable M: arch 15, 1922, to sto 
Lachenbruch & Company, 42 Broad Street, New York, for “Finan- - ogg? 2 isto ae eg — * swt 

aft - . ° ° . close 1ecKS C e »ank 
| cial Viewpoint,” containing interesting article on this subject, Trust Company, dividend disbursing agents 
mentioning THE FINANCIAL Wor -Lp. SHEP ARD RARESHIDE, Treasurer 
New York City 415 Per Cent. Gold Corporate Stock—This stock is nt = 
exempt from all Federal and New York State income taxes and is MIDDLE WEST UTILITIES — 
| : seks . sapanigs Stes at. O 
selling at a price to yield 4.26%. Write to Harris, Forbes & Co., i gs nee 
/ . Rriwt: Y " KR LIEN .- 
Pine Street, corner William, New York, mentioning THEr FINAaN- his tae ok Ghedaan Middle West 1 
y ne oara irectors o1 J1adaie st 
| AL WorLD ities Company has declared the regular qu 
| terly dividend of One Dollar and_ sevent 
five cents ($1.75) upon each share of its 
standing Prior Lien Capital Stock, pay 
| : MISCELLANEOUS March 15, 1922, to all Prior. Lien stockhold 
of record on the Company’s books at the 
Selected List of Sound Securities—To obtain such a list write to of business, at 5:30 o'clock P. M., Feds 
Chisholm & Chapman, 71 Broadway, New York, mentioning fate, Bete EUSTACE J. KNIGHT. Secretar: 
Pure Frnancrat Wort. ‘tee seit ; 
R a , 3 STANDARD OIL ISSUES 
“A Sure Road to Financial Independence” —Booklet clearly outlining can B Be tha reg rng LS see ae N 
how to analyze your expenses and budget your income to provide ; sid. As} 
for r! rien out a systematic investment plan. Write to Halsey, Anglo-American Oil Co., Ltd..... 17% 1 
s, oo q < . < ° ° ° 0 ri 97 
Stuart & Co., 209 South La Salle Street, Chicago, Ill., mentioning Atiantie Behaing c ae ia of 
1 4 d iIntie renning oO PEG. eoeae ’ 
7 Pe INANCIAL Wor LD. Borne-Scrymser Co........ eee 
| “Dependable Investment” — An authoritative discussion in brief, of fee be A gh ty ene oa Py 
a 4 ° “wee y ese 4 ha I gz a) OMNGB.ccrece oS] ‘ 
| the considerations to be observed in selecting securities. Write Cucotbeanehi Mie Ge Cons oldie) oll 
o C. M. Keys, 60 Broadway, New York, mentioning THe FINAN- Continental Oil Co, ex-div.......128 1 
41. WorLD. Crescent Pipe Line Co, ex-div.... 38 3 
Cumberland Pipe Line Co........ 135 14 
a = Eureka Pipe Line Co......... 90 
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: y; 296,400 shares; 
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All of this stock having been disposed of, this advertisement appears as a matter of record only. 


$6,500,000 
Postum Cereal Company, Incorporated | 


Incorporated under the Laws of the State of Delaware 


8% CUMULATIVE PREFERRED STOCK 


Preferred as to Dividends and Assets 





Redeemable in whole or in part at $115 per share and accrued dividends 


On or before February 1, 1925, and annually thereafter, at least 3% of the largest amount in par value of the 
preferred stock that shall have been at any one time outstanding, shall be acquired by the Company by 
redemption or by purchase at not to exceed $115 per share and accrued dividend. 


Par Value of Shares $100 


rHE NEW YORK TRUST COMPANY THE CHASE NATIONAL BANK 
NEW YORK, N. Y. OF THE CITY OF NEW YORE 
Transfer Agent NEW YORK, N. Y. 
Registrar 
CAPITALIZATION 


EIGHT PER CENT. CUMULATIVE PREFERRED STOCK 
Dividends payable quarterly, cumulative from February 1, 1922. 


Authorized and to be Presently Issued. ...... 2... 2. 2c ccc e cece cece cence eee e ener eee res sce cesens $6,500,000 
COMMON STOCK (Of a Par Value of $5 per share or No Par Value as may be determined) 
Authorized and to be Presently Issued. ..... 2.0... ccc ccc cece ce ne er eeneeeereeceeeees 200,000 shares 


We summarize in part as follows from a letter of Mr. Samuel H. Small, President of the Company, 

copies of which may be had from the undersigned upon request. 
BUSINESS 

The business was started over twenty-five years ago. Its products are known as “Postum Cereal,” 

“Grape-Nuts,” “Post Toasties,” and “Instant Postum.” 
SALES AND PROFITS 

The combined sales and net profits of the Company and its affiliated companies for the five years end- 
ing December 31, 1921, have been as follows, as certified to by Messrs. Price, Waterhouse & Co., certified public 
accountants : 





Net Profits after Net Profits before 

deducting all jeducting Income and 

charges including Profits Taxes paid but 

Year ending Income and after giving effect to 

December 31: Sales Profits Taxes Taxes at 1922 Rates 
1917 ete ry $11,690,980.42 $1,351,607.72 $1,525,267.31 
1918 .ooeeeee BBMBS 33190 1,378,642.81 2,192,421.91 
1919 errrrrrerrrm. 6 2,357,385.13 3,122,316.73 
1920 : 21,910,177.48 1,119,902.87 1,144,567.45 
1921 . 17,774,284.22 2,101,677.69 2,488,362.77 


\fter giving effect to taxes at the 1922 rates, as stated above, the average earnings of the Company and 
such affiliated companies for the past twenty years are almost two and three-quarters times the annual divi- 
dend requirements upon this issue of Preferred Stock, for the past ten years more than three and one-half 
times, and for the past five years four times. 


The legality of the organization of the Company and the due and lawful issue of its securities will be 
approved by Messrs. Sullivan & Cromwell, Messrs. Rushmore, Bisbee & Stern, and Mr. Millard F. Tompkins, 
representing the Bankers, and Messrs. Dawes, Abbott & Littlefield, representing the Company, and this offer- 
ing is in all respects subject to such approval by our Counsel. 

The undersigned offer for subscription, subject to allotment (when, as and if issued and accepted by them), 
the above 8% Cumulative Preferred Stock, deliverable on or after February 24, 1922, on two days’ previous 
notice, and payable in New York funds at the office of Messrs. Goldman, Sachs & Co., 60 Wall Street, in the 
City of New York. 


We reserve the right to reject any subscription and to allot less than the amount applied for. 


Price $102.50 per share and Accrued Dividend 


Delivery will be made in the form of temporary stock certificates (or interim receipts), exchangeable for 


: 
e stock certificates as soon as such certificates can | 








« prepared. 


GOLDMAN, SACHS & CO. E. F. HUTTON & CO. LEHMAN BROTHERS 
NEW YORK, N. Y. NEW YORK, N. Y. NEW YORK, N. Y. 


The above informatior ile not g nteed, been obtained from sources which we believe to be reliable. 




















